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Japan 


Takeshita Holds Washington News Conference 
OW 150221 Tokyo NHK General Television Network 
in Japanese2115 GMT 14 Jan 88 


{Prime Minister Noboru Takeshita’s news conference 
with unidentified Japanese reporters held at the Madi- 
son Hotel in Washington D.C.—live] 


[Excerpts] [Unidentified official] Now we will begin 
Prime Minister Takeshita’s news conference. First, the 
prime minister has a statement to make, which will be 
followed by a question-and-answer session. Prime Min- 
ister Takeshita, please. 


[Takeshita] Before leaving on this visit to the United 
States, I received words of advice from my predecessors. 
I had them enlighten me on how I should be prepared 
mentally. I also received encouragement from opposi- 
tion leaders, who said that I was making the visit, not as 
the representative of the LDP, but of Japan. At the same 
time, I have tried, as always, to maintain my usual calm 
in managing things. 


Prior to my departure, the foreign minister had already 
met with Secretary of State Shultz on the details. In other 
words, I had the way paved in advance and this helped to 
establish deep mutual perception and understanding, | 
think. 


Basically, what I had been thinking was that this year is 
one which will see further restructuring of East-West 
relations in the aftermath of the U.S.-USSR summit and 
the signing of the INF elimination treaty. Another thing 
I considered was that our two nations together account 
for more than one-third of the world GNP and the 
world’s gross production, and that only on the basis of 
the recognition of that fact would it be possible for us to 
discuss global issues. 


Basically speaking, since the Williamsburg summit, our 
philosophy in our seven industrial democracies’ summit 
talks has been that the solidarity of the West based on 
what is called the free economy is important, and that 
therefore the two sides must have common ideals to 
defend freedom and democracy. It is my belief that this 
kind of philosophy has been fully and mutually acknowl- 
edged during my talks with the President. 


As a result, I have keenly felt this time that the two sides 
should begin emphasizing the roles they are committed 
to, not in mere words but in actions, and on a global 
basis. In other words, I strongly felt that on global issues, 
Japan and the United States have been sitting at the table 
of joint work. 


In late December and before leaving on the visit here, I 
had completed the budget for fiscal 1988. My stance was 
that it was an accomplishment when viewed in the light 
of such issues as domestic demand expansion and 
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restructuring of the Japanese economy. | fee! that the 
President and other U.S. leaders have understood that. | 
think that concerning East-West relations and our roles 
in the world economy, the President and I have arrived 
at the same conception. 


The President, through his talks with congressional lead- 
ers, did what he did about the budget deficit—I do know 
from my prolonged experience as finance minister that it 
is a difficult thing to do—and | highly appreciate 1t. 
Concerning his firm resolve to cope with protectionism, 
I could feel it personally from his words during our talks. 


Regarding the personal relationship based on trust 
between us—I met him many times in the past while 
finance minister but this was for the first time as prime 
minister—I personally believe that such a relationship 
has been formed during our talks this time. 


What I felt during the talks was that implementing our 
pledges one after another on the basis of the perception 
we have established is, as | stated in my policy speech 
before the Diet in its extraordinary session near the end 
of last year, the first step toward the global image of 
Japan as a nation contributing to the world. If my talks 
with President Reagan could be defined as such a first 
step, it would be very fortunate for both sides, I believe. 
That is the feeling I have had and it applies to future 
problems, too. 


I have just stated frankly what I have felt. | am opened to 
questions now. 


[Reporter] My question is about the soint communique 
stating in black and white that Japan and the United 
States will arrange mutual funding to prevent a further 
dollar decline. Since it involves major problems, we 
believe that there had been a considerable degree of 
coordination between the two sides in advance. Wouid 
you comment on that? Also, do you think that the 
announced arrangement would lead to a dollar appreci- 
ation? Did Japan and the United States agree on a 
further joint response if such a dollar appreciation 
should fail to materialize? 


[Takeshita] Frankly, since the G-5 [Group of Five] 
action on 22 September 1985, when | was finance 
minister, Japan and the United States, through the 
yen-dollar committee, have been in constant touch on 
monetary problems. [passage omitted] 


Thus, the major premise that further dollar depreciation 
has an adverse effect has been established as a common 
perception between the two sides. On the basis of spe- 
cific responses, however, it was considered impossible to 
dispel market uncertainty. It is reasonable thinking. 
Consequently, this time we have made a specific refer- 
ence to a funding arrangement ir: the area of joint action, 
including concerted intervention. [radio briefly off the 
air because of what the announcer in the Tokyo studio 
describes as “‘poor satellite circuit condition”’] 
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... There are such things as the so-called swap. There are 
other schemes available to create impressions of further 
stability of exchange rates; beyond the area of exchange 
rate stability, | would say that the significance of those 
arrangements lies in the fact that they help defend the 
value of the dollar as the world’s key currency. What else 
do we have available in this area? While the constant 
exchanges of views produced a variety of other ideas, | 
feel that, now, funding arrangements are the most signif- 
icant of all devices, in view of the sense of security they 
give markets. Therefore, I think it was good that we 
noted the need to preserve the dollar's value. 


{Reporter} My question is about the farm imports issue. 
I understand that President Reagan said during the talks 
with you that the barriers involving beef and citrus fruit 
imports should be removed. What is your plan for the 
liberalization of farm markets? Also, concerning the 12 
imported items still restricted, | understand that Japan 
will firmly act on them in the GATT board meeting 
slated for February. Specifically, what does that mean? 
Lastly, you reportedly remarked that you will favorably 
consider the consumer's position. The implications seem 
to be significant. Would you put this in simpler terms? 


[Takeshita] We have three issues in the farm products 
area. First of all, most imminent is the GATT board 
meeting scheduled for February. In this respect, we have 
been saying that Japan will act precisely as it should. 
[passage ommiutted] 


Then, what will be the substance of the action we are 
going to take, you might ask. What about the future? In 
this connection, I must point out that they are currently 
being worked on by officials of the Ministry of Agricul- 
ture, Forestry and Fisheries as well as those of the 
Ministry of Foreign Affairs in charge of direct response; 
consequently, | am in no position to comment now on 
any specific measures under consideration. At the same 
time, since we already stated that such measures will be 
disclosed at the GATT board meeting, I think we should 
abide by what we said and not forecast it here. 


Meanwhile, concerning the issue of beef and citrus fruit, 
on which the current agreement is due to expire at the 
end of March, I understand that it is also being worked 
on even at this moment. Talks are in progress on getting 
bilateral negotiations off to an early start this time, 
although we have tended to be tardy in the past. Both 
sides pin great hope on their sitting at the negotiating 
table as soon as possible. 


In reference to my remark about the consumer’s posi- 
tion, once in the past, in the old Sato cabinet days, | 
helped write a policy speech, which contained the phrase 
that the 100 million people—the total population then— 
were all consumers after all. [passage ommitted] 
[Reporter] While you seem to rate the Ron-Noboru talks 
as a success, we have felt, during our coverage, some 
subtle differences in reaction in the U.S. Administration, 
Congress, and mass media. Would you comment? Also, 
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regarding your comment that the time has come for 
action and that the Japanese people should share pain 
resulting from it, would you tell us your specific plans in 
this connection? 


[Takeshita] Each being responsible for such vast areas, 
the U.S. and Japanese Administrations are bound to 
have problems between them incessantly. However, with 
constant dialogue—for example, at working levels and in 
such forums as the MOSS [market-oriented selective 
sector] consultations—it can be said that mutual under- 
standing is indeed relatively deeper between the two 
executive branches. As for the legislative branches— 
well, | am also a member—t is a fact that each member 
has his constituency to look after. Speaking of the mass 
media—although my comment is not meant for the 
world media in general—you journalists—according to 
what I learned in school—are supposed to criticize the 
establishment 70% of your time. It is that criticism that 
prompts us on the side of establishment to stay on the 
alert. It 1s therefore proper for the media to come up on 
occasions with articles representing symbolic minority 
views; at the same time, we, the establishment, are 
required to endeavor to endure such criticism instead of 
condemning it. This is what I am trying to remember 
myself. 


Basically, | think we should admit that there is a differ- 
ence in the degree of favorable reaction that can be 
expected from the executive branch, Congress, and the 
media; we may put it at 70%, 50% and 30% respectively. 


Today I met members of Congress. I also think I have 
been subjected to various evaluations by members of the 
media assigned to coverage here in Washington. I do not 
mean to say that | am satisfied with the evaluations I 
have received. I believe that we on the side of establish- 
ment must endure criticism by the media and that this 
should precisely be the attitude of politicians. Conse- 
quently, it is discourteous, I believe, for me to argue 
specifically about the degrees of understanding I have 
received. 


Then, about the last of your questions, specifically... 
[Takeshita pauses, apparently waiting for the question to 
be repeated] 


[Reporter] When you return home, you will have to take 
steps to meet the demand for market liberalization. The 
question is about that aspect. 


[Takeshita] When I return home, and when each minis- 
try and agency embark on restructuring in their respec- 
tive tsukasa [office], the word I frequently use, it will 
sometimes cause pain. [Passage indistinct; satellite trans- 
mission difficulties} 


[Transmission returns in the middle of a sentence] ...In 
view of these things, we should naturally thik about our 
role as an economic giant in enhancing the global levels. 
Then there is the question about what we w,!! do with 
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our ODA [overseas development assistance] budget. The 
budget we have just compiled [fiscal 1988] has the largest 
increase ever in its appropriations, namely, a 6.5% 
increase which brings funding up to Y 700 billion. Aside 
from such quantitative expansion, we must study quali- 
tative improvements, and this matter 1s also being con- 
tinuously debated in the Diet. 


In the past, Japan borrowed money from the World Bank 
to build the Shinkansen Railway Line, the Tomei 
[Tokyo-Nagoya] Expressway, steel works, and power 
stations. Looking back, I do not deny that it is also my 
feeling that in doing so, we had it as part of our basic 
philosophy that what we borrow, we should return. 
However, I think we face a more important task; that is, 
we should make a qualitative shift to such things as 
assistance gratis. 


Therefore, we now face the task of improving our ODA 
program qualitatively and, at the same time, passing on 
our surpluses, enormous as we see them, to other nations 
through special funding programs. Speaking of the sub- 
stance of the $30 billion surplus fund program, approx: 
imately 30% of it has already been committed, and for 
the remainder, plans are being worked out to determine 
which countries or projects will get the funds. We hope 
to make decisions as soon as possible. Furthermore, our 
attitude is that this is not a mere one-time deal. Another 
question is how we should specifically deal with the 
question of accumulated debts, in particular involving 
Central and South American countries. This is a ques- 
tion requiring special knowledge, and I have also been 
Studying it since my days as finance minister. Of late, 
there have been a variety of ideas including the Baker 
proposal and the Miyazawa concept. We should con- 
tinue our study in this field. 


In a nutshell, we should do three things: qualitatively 
change our ODA program, pass on surpluses in funds to 
other nations, and formulate specific schemes for debtor 
nations. 


[Unidentified official] As we are running out of time, the 
next question will be the last. 


[Reporter] My question is not directly related to your 
visit. According to reports circulating in Japan, ROK 
sources have disclosed the outcome of the investigations 
into the recent Korean Air incident. It is said that the 
suspect, 2 woman calling hers olf Mayumi Hachiya, who 
was found carrying a forged Japanese passport, has 
confessed that she bombed the plane under the instruc- 
tions of Kim Chong-il, secretary [of the WPK]. Do you 
have any factual information on this matter? How will 
the latest development affect Japan’s relations and what 
impact will it have on the Seoul Olympics since your 
discussions in Washington also included the Olympics 
and its success? 
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[Takeshita] As you pointed out, in Japan... {station again 
briefly off the air} Japan is receiving information 
through diplomatic channels because it 1s also involved. 
That is my understanding. [Station again off the air; 
Tokyo studio announcer cuts off coverage 2 minutes 
before the news conference is scheduled to end] 


KYODO Reports on Conference 
OW 150337 Tokvo KYODO in English 0317 GMI 
15 Jan 88 


[By Sei Ogawa] 


[Text] Washington, Jan. 14 KYODO—Japanese Prime 
Minister Noboru Takeshita stressed Thursday that he 
and U.S. President Ronald Reagan reached complete 
agreement on the need to defend the value of the dollar 
in order to ensure the stability and growth of the world 
economy. 


Takeshita said Japan and the US. are now ready to take 
concrete cooperative action to clear away fears about the 
stability of the dollar—the world’s principal reserve 
currency. 


He said Japan will buy, if necessary, the U.S. holding of 
Special Drawing Rights (SDR) in the International Mon- 
etary Fund (IMF) among other possible measures such as 
swaps among the central banks to extend yen funds to 
the U.S. to facilitate market intervention to support the 
dollar. 


Takeshita made the remarks at a press conference for 
Japanese reporters at a Washington hotel and in a 
question-and-answer session at the National Press Club, 
after he delivered a speech there, marking the end of 
official functions during his first visit to the U.S. since he 
took over the premiership November 6. 


Takeshita said he had succeeded in building a personal 
relations of friendship and trust with Reagan that would 
help ensure a closer bilateral partnership to cope with 
major world issues—East-West relations, economic 
development. and the debts of developing nations. 


Takeshita said he agreed with Reagan on the importance 
of continued policy coordination among the Group of 
Seven (G-7) major advanced nations—grouping Japan 
and the U.S. with West Germany, France, Britain, Italy, 
and Canada—to defend the common goal of freedom 
and democracy. 


Takeshita said the G-7 nations have closely consulted on 
the exchange market situation since the Plaza Agreement 
signed at a meeting on September 22, 1985 at the Plaza 
Hotel in New York, which he attended as Japan’s finance 
minister. 


He said the latest G-7 statement, issued December 23, 
had failed impress market participants, making it neces- 
sary for the two nations to establish new arrangements. 
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Asked about Japan’s stand on overseas economic assistance. 
Takes said he wants to raise the quality of such aid to debtor 
developing nations in Central and South America. 


On the farm trade question, Takeshita said that Japan 
will make its stand at the council meeting of the General 
Agreement on Tariffs and Trade scheduled for next 
month on import curbs on 12 farm products, including 
skimmed milk and starch, which a GATT panel has 
judged as violating its rules. 


He also said he hopes Japan and the U.S. can start 
bilateral talks soon on Japanese imports of beef and 
oranges. 


A bilateral agreement on imports of beef and oranges 
expires at the end of next March. 


The U.S. is demanding complete import liberalization of 
beef and oranges by Japan. 


Answering a question on how he feels about U.S. policy 
on the COCOM [Coordinating Committee for Muitilat- 
eral Export Controls] violation by Toshiba Machine Co.., 
Takeshita said Japan quickly strengthened COCOM- 
related inspections and other countermeasures to stop 
any future violations by Japanese firms. 


Takeshita also told reporters from America and other 
nations tha hopes the U.S. will soon lift a ban on 
purchasing Toshiba goods for defense-related purposes. 


In the speech at the National Press Club, Takeshita 
added several paragraphs to the prepared teat, stressing 
that he had successful meeting with Reagan the previous 
day in a friendly and constructive manner, especially on 
the question of foreign exchange rate stability. 


Takeshita said he and Reagan made clear their common 
recognition a further decline of the dollar could be 
counterproductive. 


Noting the establishment of new arrangements, 
Takeshita said, “ are thus showing the resolute determi- 
nation of Japan and the U.S. to maintain stability in 
currency exchange markets and the value of the dollar.” 


Takeshita will leave Washington Friday morning to go to 
Toronto meeting with Canadian Prime Minister Brian 
Mulroney, who will host the Toronto economic summit 
in June. 


Addresses National Press Club 
OW 150128 Tokyo KYODO in English 0113 GMT 
14 Jan 88 


[By Sei Ogawa] 


[Text] Washington, Jan. 14 KYODO—Noting that the 
Japanese-American alliance is entering a new age, Prime 
Minister Noboru Takeshita called Thursday for a closer 
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bilateral partnership to tackle three fundamental issues 
facing the world: East-West relations, economic devel- 
opment and debtor developing nations. 


Fresh from his talks with U.S. President Ronald Reagan, 
the 63-year-old conservative Japanese leader also said in 
a speech at the National Press Club that, “Japan ts fully 
aware that the prosperity of the United States constitutes 
the very foundation of its own prosperity.” 


“The Japanese-American alliance is now entering a new 
age in which it must not only serve the interests of our 
two countries but must also contribute to a better future 
for the entire world,” Takeshita said. 


Takeshita, in Washington on the third day of his nine- 
day visit to the U.S. and Canada, stressed that Japan is 
trying to become a “nation contributing more to the 
world.” 


In his talks with Reagan at the White House—his first 
since becoming prime minister last November—the two 
men agreed on a new scheme to shore up the dollar 
against the yen. 


Under the agreement, Japan can buy the U.S. holding of 
special drawing rights (SDR) of the International Mon- 
etary Fund (IMF), if necessary, in exchange for yen funds 
for use in U.S. market intervention designed to support 
the dollar. 


Takeshita told reporters from America and other nations 
Japan will cooperate closely with the U.S. and West 
European nations, and will pursue the appropriate coor- 
dination of policies for macroeconomic management. 


Takeshita’s speech was titled “Building a Global Japan- 
U.S. Partnership: Japan as a Nation Making a Greater 
Contribution to the world.” 


The premier affirmed that “the Japan-U.S. relationship 
is a cornerstone of Japanese foreign policy, and my 
government gives the highest priority to its manage- 
ment.” 


He pointed out that developing countries are confronted 
with many problems and said “Japan and the United 
States bear criticial responsibilities for dealing with these 
difficult issues, and for the well-being of the world 
community. 


“Our two countries, sharing the values of freedom and 
democracy, together account for more than one third of 
world GNP and a quarter of world trade. In facing these 
challenges together, we must establish a closer partner- 
ship to secure world peace and prosperity.” 


Takeshita said, “I will continue the full implementation 
of policies that Japan has thus far adopted. These 
include the expansion of our official development assis- 
tance, our program of recycling more than 30 billion 
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dollars in official and private funds on an untied basis 
over three years, and the grant of half a billion dollars to 
African countries over the next three years.” 


Takeshita said he will make every effort to reduce 
Japan’s current account surpluses and expand his 
country’s domestic demand to create a positive impact 
on the world economy. 


Touching on the question of participation of U.S. firms 
in major Japanese public works projects, he said his 
government has offered a proposal that “would facilitate 
the access of foreign companies to major public works 
projects in Our country.” 


He also said his government has begun formulating a 
fundamental reform of its tax system to provide a stable 
revenue base appropriate for Japan to contribute to the 
world community. 


Takeshita si:id his country’s structural adjustments “may 
take some time and may entail some pain” but added 
that he 1s asking “the Japanese - ople to bear our share 
of the burden.” 


He said Japan is working to improve the quality of its 
self-defense capabilities and is making every effort to 
effectively implement the Japan-U.S. security arrange- 
ments. 


He said his government intends to further increase “our 
financial support to the U.S. forces in effectively accom- 
plishing their missions in Japan.” 


He said Japan will help lessen the U.S. burden of the cost 
of maintaining its military forces in Japan, adding that 
“I will formulate and submit to the Diet” a bill enabiing 
his government to increase Japan’s share of the cost, 
“already at the impressive level of 2.3 billion dollars.” 


Takeshita said he visited the Phil’ ypines in December 
and reaffirmed to President Corazon Aquino Japan's 
continuing support to efforts of the Philippine people to 
build a new nation based on democracy and freedom 
under her ieadership. 


He also said he will exert every possible effort toward 
peace and stability on the Korean Peninsula in close 
cooperation with South Korean President-elect No Tae- 
u. 


He said Japan will make appropriate contributions to 
peace in other regions, such as the introduction of a new 
navigation aid system in the Persian Gulf. 


Takeshita said his government has also decided to pro- 
vide some 4.4 million dollars to establish a “Japan-U.S. 
science fellowship” so that “it should enable us to invite 
an additional 200 or more researchers from the United 
States to Japan next year.” 


nm 
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Takeshita Suggests Science Exchanges 
OW 140251 Tokvo KYODO in English 0200 GM1 
14 Jan 88 


{Text} Washington, Jan. 13 KYODO—Japan offered 
Wednesday to invite 200 U.S. scientists a year to pro- 
mote mutual exchanges in the area of science and 
technology. 


The proposal to establish a “Japan-U.S. science tellow- 
ship” was made by Japanese Prime Minister Noboru 
Takeshita at his White House meeting with President 
Ronald Reagan. 


The move follows U.S. criticism that the number of 
American scientists visiting Japan is tar smaller than 
that of Japanese scientists going to the United States, 
resulting in a lopsided flow of information on science 
and tecanology, Takeshita’s aides said. 


The Japanese leader offered to contribute about 600 
million yen as a fellowship fund and entrust its operation 
to the U.S. side, they said. 


Meets Senator Byrd 
OW 150141 Tokyo KYODO tn Enelish 0124 GM1 
15 Jan 8&8 


[Text] Washington, Jan.14 KYODO—Japanese Prime 
Minister Noboru Takeshita agreed Thursday to study the 
pros and cons of a bilateral free-trade zone agreement 
with the United States, similar to the one the U.S. signed 
earlier this month with Canada, Japanese officials said. 


The idea was put to him by U.S. Senate majority leader 
Robert C. Byrd. 


Noting there are many unsolved bilateral trade issues, 
Byrd, a Democrat from West Virginia, said it may be 
beneficial for both nations to mutually open their mar- 
kets completely in a free-trade zone agreement, the 
officials said. 


Takeshita, who met President Ronald Reagan Wednes- 
day, told Byrd would study the suggestion but noted it 
would have a big impact on world trade as the two 
nations account for more than a third of the world’s 
Gross National Product (GNP). 


Byrd told Takeshita at his congressional office that he 
welcomes Japanese Government's readiness to bear a 
greater defense burden, noting it is a bright spot in the 
U.S.-Japan relations, the officials said. 


However, Byrd told Takeshita that further market liber- 
alization Japan is needed in such areas as participation 
of American contractors in Japanese public works 
projects and the lifting of import curbs on 1!2 farm 
products which the GATT judged as violating its rules. 
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Takeshita said he would seek to solve bilateral trade 
issues including those raised by Byrd. 


Byrd also said he wants Japan to incicase its imports of 
coal and help establish a joint venture to make furniture 
in his home state, the officials said. 


Spokesman Comments on Korean Air Confession 
OW'150751 Tokyo KYODO in English 0742 GMT 
15 Jan 88 


[Text] Tokyo, Jan. 15 KYODO—Japanese Government 
spokesman Keizo Obuchi, commenting Friday on the 
South Korean security authorities’ announcement the 
same day that a woman in their custody admitted 
blowing up a Korean Air jetliner, said such violence 
should be subject to harsh criticism. 


Obuchi, the chief cabinet secreiary, who 1s also acting 
foreign minister in the absence of Sosuke Uno, who is 
now visiting Washington with Prime Minister Noboru 
Takeshita, indicated Japanese readiness to make utmost 
efforts to prevent the recurrence of such a terrorist act 
before the Seoul Olympics this September by collaborat- 
ing with South Korea and other nations. 


Japan wants peace and stability in the Korean peninsula, 
he said. 


The South Korean authorities said the mystery woman, 
who had called herself Mayumi Hachiya but was identi- 
fied as Kim Hyon-hui had confessed to planting two 
bombs on the jetliner on the instructions of Kim Chong- 
il, son of North Korean President Kim II-song. 


The plane, with 115 people aivoard, disappeared near the 
Burmese-Thai border November 29 while en route from 
the Middle East to Seoul. 


The woman was brought to Seoul on suspicion of 
involvement in the disappearance of the »!ine after 
disembarking from it earlier in the flight. 


Japan’s Metropolitan Police Dep rtment (MPD) 
requested through diplomatic channels the same day that 
the South Korcan security authorities provide a copy of 
Kim’s testimony and other information concerned. 


The MPD particularly wants the materials because Kim 
possessed a forged Japanese passport. 


Meanwhile, Pak Chae-ne, vice chairman of the General 
Association of Korean Residents in Japan (Chongnyon), 
which supports Pyongyang, issued a staterinent saying the 
South Korean announcement was a frame-up. 
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No Actiou Planned 
OW 150851 Tokyo KYODO in English 0832 GMT 
15 Jan 88 


{Teat] Tokyo, Jan. 15 KYODO—Jap“a is adopting a 
cautious attitude toward taking any retaliatory action 
agains’ North Korea for blowing up a Korean Air (KAL) 
plane .ast November. 


A government official, who demanded anonymity, sarc 
Triday, “no immediate action will be taken. We should 
cautiously consider (such action) by watching moves of 
other nations.” 


Japan took retaliatory measures, including a ban on 
entry into Japan of North Korean government officials, 
after North Korea was found to have engineered a 
bombing in Rangoon in October 1983. 


The bombing, designed to assassinate President Chon 
Tu-hwan, killed a sumber of South Korean officials, 
including four cabinet ministers. Chon was unhurt. 


Political analysts said the Japanese Government this 
time took a cautious attitude toward retaliatory mea- 
sures against Pyongyang because such measures would 
isolate North Korea in the invernational community, 
triggering a heightening of tension on the Korean penin- 
sula. 


Chief Cabinet Secretary Keizo Obuchi in a statement 
issued Friday said the bombing of the KAL plane was “a 
matter of extreme regret” and said such violence should 
be subjected to harsh criticism. 


Obuchi, acting foreign minister in the absence of Sosuke 
Uno who ts in Washington with Prime Minister Noboru 
Takeshita, said Japan 1s ready to make utmost efforts to 
prevent the recurrence of such a terromsi act before the 
Seoul Olympics this September by collaborating with 
South Korea and other nations. 


“Our nation wants peace and stability on the Korean 
peninsula and hopes that this incident will not intensify 
tension on the Korean peninsula ... ,” he said. 


Obuchi issued the statement after South Korea’s agency 
for national security planning announced that a man and 
woman posing as Japanese f2 ‘ier and daughter blew up 
the KAL plane with 115 people aboard near the Thai- 
Burmese border November 29 on the instructions of 
Kim Chong-il, son of North Korean President Kim 
Il-song. 


Official sources said the Japanese Government is pre- 
paring to inaugurate a Japan-South Kc rea cooperation 
committee to heip ensure the Olympics are a success. 
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The establishment of the committee was proposed by 
South Korean President-elect No Tae-u this week when 
he met Michio Watanabe, chairman of the policy affairs 
research council of Japan’s ruling Liberal Democratic 
Party. 


The sources said Japan at present is considering giving 
unofficial help to South Korea tn the form of aircraft to 
ferry foreign athletes and tourists to Seoul, and commu- 
nications equipment and other help. 


The committee is expected to be inaugurated after Feb- 
ruary 25 when No will assume the presidency of South 
Korea, succeeding “hon. 


The sources said a senior Foreign Ministry official will 
visit Seoul next Tuesday for talks with officials there on 
the establishment of the committee. 


LDP Official Departs for ROK Meetings 
OW 121313 Tokyo KYODO in English 1141 GMT 
12 Jan 88 


[Text] Tokyo, Jan. 12 KYODO—Michio Watanabe, 
chairman of the ruling Liberal Democratic Party's (LDP) 
Policy Affairs Research Council, left Tokyo Tuesday 
evening for Seoul for meetings with South Korea's gov- 
ernment and opposition leaders. 


During his four-day stay in Seoul, Watanabe wil! meet 
South Korean President-elect No Tae-u on Thursday 
after paying a courtesy call on President Chon Tu-hwan 
Wednesday, according to an LDP official. 


Watanabe is also scheduled to have talks with opposition 
leaders, Kim Yong-sam, president of the Reunification 
Democratic Party, Kim Tae-chung, president of the 
Party for Peace and Democratic [as received] and Kim 
Chong-pil, president of the New Democratic Republican 
Party. 


Watanabe is the second LDP executive to visit South 
Korea since No was elected as the next South Korean 
president last December. LDP Secretary General Shin- 
taro Abe conferred with No just after the presidential 
election held on December 16 last year. 


Bank of Japan Comment on Discount Rate Cut 
OW 131005 Tokyo KYODO in English 0836 GMT 
13 Jan 88 


[Text] Tokyo, Jan 13 KYODO.—The Bank of Japan does 
not consider it necessary to further reduce the official 
discount rate, despite weak wholesale prices, because the 
money supply keeps on swelling, sources at the central 
bank said Wednesday. 


The official discount rate—the fee the Bank of Japan 
charges on loans to financial institutions—has been at an 
historic low of 2.5 percent since last February 23. 
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The wholesale price index for 1987 stood at 87.5 against 
100 for 1985, down 3.7 percent from the previous year 
for the fifth straight year of decline, due mainly to talling 
prices of imported products as a result of the yen’s sharp 
advance against the U.S. dollar and declining crude oul 
prices. 


The sources, who asked not to be identified, said the 
down trend will be accevlerated by cuts in electricity and 
gas rates implemented this month. 


But they refused to comment on remarks by Michio 
Watanabe, chairman of the ruling Liberal Democratic 
Party's policy affairs research council, urging monetary 
authorities to reduce the official discount rate to stimu- 
late the economy. 


The key interest rate must be consistent with other 
interest rates including the short-term prime rate, the 
sources added. 


North Korea 


KCNA Statement on KAL Airplane Incident 
SK1IS1015 Pyongyang KCNA in English 
1007 GMT 15 Jan 88 


[“KCNA Statement."—KCNA headline] 


[Text] Pyongyang January 15 (KCNA}—The KOREAN 
CENTRAL NEWS AGENCY has been authorized to 
pssue a Statement today. 


The statement said: 


The South Korean puppets made public today the “re- 
sulis of investigation” into the passenger plane incident 
which took place at the end of November last year and 
committed such a despicable act as shifting the blame for 
the “incident on to us. In the “results of investigai on™ 
the puppets described a man named Shinichi and a 
woman named Mayumi who possessed Japanese pass- 
ports as “operatives” of the North and announced as if 
the plane exploded in the air because of their work. 


The “results of investigation” are a fabrication full of 
lies, deception and contradiction. 


When the South Korean passenger jetliner incident took 
p! ce last year, we clearly stated that our Republic had 
nothing to do with it. 


When the puppets escorted the woman named Mayumi 
to Seoul from Bahrain, we gave an advance notice that 
they would rig up something to carp on us. 


The “results of investigation” made public belatedly by 
the puppets are what we warned in advance and what the 
world people anticipated. 
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But the South Korean puppets brought forward no 
material evidence proving the “investigation results” 
this time. 


All facts show that the “investigation results” of the 
South Korean rulers 1s a fabrication for the antuu-DPRK 
st ear Campaign and the KAL inciden: 1s no more than a 
drama written and enacted by the puppets themselves. 


We solemnly declare once again that our Republic has 
nothing to do with the South Korean passenger plane 
incident and strongly denounce in the name of the entire 
Korean people 


The treacherous criminal acts of the puppets to shift the 
responsibility for the incident onto us. 


We will watch with vigilance the rash and thoughtless act 
of the South Korean military fascist clique and answer 
the provocation of the enemy with a decisive retaliation. 


If the South Korean rulers go on with the anti-DPRK 
smear Campaign in spite of our warnings, they will bear 
full responsibility for all the consequences arising there- 
from. 


Text of Letter to South on Conference Proposal 
SK141110 Pyongyang Domestic Service in Korean 
0700 GMT 14 Jan 8&8 


{Letter adopted at a 13 January joint meeting of the 
DPRK Central People’s Committee, the State Adminis- 
tration Council, political parties, and public organiza- 
tions held in Pyongyang, and sent to the South Korean 
authorities, political parties, public organizations, and 
personages oi all walks of life—read by announcer] 


[Text] To the South Korean authorities, political parties, 
public organizations, and personages of all wa‘ks of life: 


With aspirations to promote national reconciliation and 
unity, we held a joint meeting of the DPRK authorities, 
political parties, and public organizations in Pyongyang 
today. The joint meeting expressed full support and 
approval of the proposal to hold a North-South joint 
conference, which respected and beloved President Kim 
Il-song elucidated in his New Year's address, and seri- 
ously discussed measures to realize it. 


We send you this letter as a reflection of the joint 
meeting’s resolve to open a new phase for national 
reconciliation and unity this year without fail through an 
early get-together of representatives of political and 
social circles in the North and South together. 


The North and South pac-ed another year and have 
greeted a new year, invariauly failing to take even a step 
toward solving the problem of national reunification, a 
long-cherished desire of the nation. The tragic reality in 
which the 43d layer has been added to the history of 
national division makes all Korean people feel heavy. 
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And the state of North-South controntation, which has 
been aggravating each year, makes everyone worry about 
the future of the nation and the destinies of the fellow 
countrvmen. 


The attention of all fellow countrymen 1s being directed 
to the question of removing the extremely acute confron- 
tation and tension octween the North and South and the 
question of realizing reconciliation and unity within the 
nation. It 1s clear what the results will be if today’s acute 
confrontation continues in our country where fellow 
countrymen stand in confrontation, even pointing guns 
at each other, amid the unstable situation of truce. 


Today the people of the world are watching with deep 
apprehension the situation on the Korean peninsula in 
the new year. The worst situation can be caused by 
serious political crises inside South Korea, and the 
present confrontation between the North and South can 
become its source. How can this benefit either the North 
or the South side and anyone of our nation? It 1s only our 
nation that will suffer from the calamities in this con- 
frontation and war in which there 1s neither a victor nor 
a loser, and it 1s Only foreign forces that will benefit and 
fis’. in troubled waters. 


At the present moment, when the fate of the nation 1s at 
a grave crossroads, what should we further wait for? 


We consider that now 1s the time for all personages ir the 
North and South, who love the country and the nation, 
to reawaken and turn out for a sacred nation-saving 
cause aimed at removing the dark clouds of war, which 
hang heavily over this land, and at opening a new phase 
for national reconciliation and unity. 


Even though the North and South differ in their ideolo- 
gies and systems, fellow countrymen should not fight 
against each other as enemies, furthermore, the nation 
cannot be made to undergo the calamities of nuclear war 
just because of that. 


Although it 1s difficult to realize national reunification at 
this very moment, we should first explore a way for 
living in peace by achieving reconciliation and unity as 
the same nation. 


Proceeding from these aspirations, we have already put 
forth a series of peace proposals in recent years, includ- 
ing the proposal for parliamentary talks to adopt a 
declaration of nonaggression. If our proposals are real- 
ized, the peace of the country will be solidly guaranteed 
and a bright vista will open on the road of national 
reunification. 


Under the situation in which none of our peace propos- 
als has heen realized, even several urgent oroblems alone 
that are now pending between the North and South 
should be solved without fail this year. 
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We are of the opinion that the question of discontinuing 
large-scale mulitary exercises and the arms race. the 
question of co-hosting the GClympic games and the 
question of stopping the hurling of abuse and s!ander 
should be solved as one such pressing problems. 


If the North and South cannot solve even these minimal 
problems, ihere will be no more miserable thing for the 
future of the nation than this. We should advance toward 
the road of national reconciliation linked to peace and 
toward national unity connected with peaceful reuniti- 
cation. 


The work of national reconciliation and unity cannot be 
conducted only by the strength of a few limited persons. 
instead, a wide range of opinions should be collected and 
strength should be pooled among each party. faction, and 
walk of life. 


In reality, political parties, organizations, and person- 
ages of all walks of life, who have different political views 
and religions, Oppose antagonism and confrontation 
within the nation and desire a nationwide participation 
in the cause of reunification. 


To realize a reconciliation and unity which benefits both 
the North and the South and ts also favorable for the 
nation, we should not try to narrowly skirt a fence, but 
provide a broad forum of dialogue in which a wide range 
of people from all walks of life can participate. 


Proceeding from this, we courteously propose to you the 
convocation of a North-South joint conference attended 
by the persons in authority in the North and South. 
representatives of political parties and public organiza- 
tions, and personages of all walks of life. 


At a North-South joint conference, the question of 


discontinuing large-scale military exercises, including 
the “Team Spirit” joint military exercise, within this 
year, the question of arranging multinational disarma- 
ment talks; the question of realizing North-South co- 
hosting of the Olympics, regardless of the designated 
deadline for making an application for them, and the 
question of stopping the hurling of abuse and slander at 
each other should be discussed and solved. In addition. 
other matters conducive to making this a year in which a 
new turning point for national reconciliation and unity 1s 
provided may be discussed. 


We think that a joint conference should be held alter- 
nately in Pyongyang and Seoul and that, in view of the 
urgency of the solution to the problem, the sooner the 
better, We deem it necessary to hold a preliminary 
meeting in Panmunjom on 19 February for the early 
holding of a North-South joint conference. We think it 
reasonable that the preliminary meeting be participated 
in by 5-7 representatives authorized by both authorities, 
political parties, and public organizations, respectively, 
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and that the representatives of the authorities be chosen 
at the ministerial level and representatives of political 
parties and public organizations be chosen at the deputy 
chiet level 


ur blood lines, long history, and culture as the same 
nation exist today and will exist tomorrow, as they did in 
the past. If anyone takes the stand of reconciling and 
uniting with each other as the same natson and intends to 
genuinely ease the strained situation and live peacetully, 
he will find no reason for failing to response to our 
constructive pyoposal, which 1s designed to solve the 
urgent problems facing the nation. 


Firmly convinced that if a North-South joint conference 
is held, a new historical chapter of national reconc:’ 
tion and unity will be unfolded within this year wis ut 
fail, we expresses the expectation that the South F «© on 
authorities, political parties, public organizations ’ 
personages of all walks of life will prudently deal » 
our proposal and show an affirmative response to i 


Early Convocation of Joint Conference Urged 
SKIS0S29 Pyvonevane KCNA in Enelish 
OS09 GMT 15 Jan &8 


| Text] Pyongyang January 15 (KCNA)}—The joint meet- 
ing of the DPRK Central People’s Committee, the 
Administration Council, political parties and public 
organizations held in Pyongyang on January 13 
expressed full support to and approval of the proposal 
for a North-South joint conference put forward by the 
great leader President Kim Il-song in his new year 
address for 1988, and proposed with respect to the South 
Korea” personages concerned to convene a North-South 
joint conference in the name of the joint meeting. It was 
also suggested that a North-South joint conference dis- 
cuss the problems of discontinuing the “Team Spirit” 
and other large-scale military exercises, of arranging 
multi-national disarmament talks, of hosting the 24th 
Olympic games jointly by the North and the South 
regardless of the deadline of the Olympic application and 
of ceasing to hurl abuses and slanders against each other 
within this year. 


The joint meeting formed the preparatory committee of 
the North side to a North-South joint conference and 
suggested holding a preliminary meeting at Panmunjom 
on February 19. 


In this connection, NODONG SINMUN and MINJU 
CHOSON editorially call for an early convocation of a 
North-South joint conference. 


The editorial of NODONG SINMUN says: 


The great leader Comrade Kim Il-song said: 
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“A North-South joint conference will make it possible to 
open a new phase in breaking the deadlock between 
North and South and promoting peace and peaceful 
reunification of the country, the burning desire of the 
whole nation.” 


The proposal to convene a North-South joint conference 
is a timely measure to save the nation in that it is 
intended to switch the situation of Korea from the route 
of permanent split and war to that of detente and 
peaceful reunification and bring about a new change for 
national reconciliation and unity this year. 


The proposal indicates a most reasonable way of nego- 
tiation to smoothly settle the pending issues of common 
interest of the nation at the general will of the whole 
nation. 


It is, indeed, a fair nation-saving proposal and a patriotic 
one for national reconciliation and unity, which its 
acceptable to anyone who loves the country and the 
nation for its just purport, the urgency of the issues and 
the reasonable way of settlement. 


The convocation of a North-South joint conference will 
mark an epoch-making event of great importance in 
breaking the deadlock of division and paving the way for 
national reunification. 


If a joint conference is convened and succeeds in settling 
the pending issues in the North-South relationship, the 
relationship of long-standing antagonism and confronta- 
tion will be turned into that of reconciliation and unity 
and an epoch-making phase be opened on the way to 
peace and peaceful reunification, the burning desire of 
the whole nation. 


We believe that the representatives of political parties 
and public organizations and people of all social stand- 
ings in South Korea who are concerned about the future 
of the country and the nation and want to see reunifica- 
tion will respond to our patriotic initiative derived from 
the desire for national salvation and make positive 
efforts to realize a North-South joint conference which 
will open a bright prospect for reunification. 


If the South Korean authorities truly want national 
reconciliation and unity, they should make an affirma- 
tive response to our historic, patriotic proposal at an 
early date, take measures for an early convocation of a 
preliminary meeting and provide conditions for the 
representatives of political parties and public organiza- 
tions and people of all social standings in South Korea to 
participate in a joint conference. 


UN’s Perez de Cuellar Meets With Observer 
SK141018 Pyongyang KCNA in English 
1013 GMT 14 Jan 88 


[Text] Pyongyang January 14 (KCNA}—U.N. Secretary 
General Javier Perez de Cuellar, when he met the deputy 
chief of the permanent observer mission of the Demo- 
cratic People’s Republic of Korea in the United Nations 
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on January 7, said that he would deeply study the new 
proposal for national reunification put forward by His 
Excellency President Kim il-song in his new year address 
for 1988. 


The U.N. secretary general added: 


We pay a great attention to the situation on the Korean 
peninsula. 


The United Nations wants the Korean question to be 
solved peacefully through negotiations. 


We will continue to direct a deep attention to the 
developments on the Korean peninsula in the future, 
too. 


Daily Urges Greater South-South Cooperation 
SK141026 Pyongvang KCNA in English 
1018 GMT 14 Jan 88 


[Text] Pyongyang January 14 (KCNA)}—As the great 
leader President Kim Il-song said in his new year address 
for this year, if the developing countries are to achieve 
complete national liberation and build a new indepen- 
dent society, they must continue to intensify their anti- 
imperialist national-liberation struggle and fight to abol- 
ish the unfair, outdated international economic order 
and establish a new fair one and, at the moment, it is 
important to effect full-scale south-south cooperation, 
says NODONG SINMUN today. The author of the 
article goes on: 


The developing countries should take measures for a 
full-scale South-South cooperation and push forward 
economic and technical cooperation and exchange full 
steam. 


It is an important matter to develop South-South coop- 
eration in the fields where it is urgent and feasible 
including trade, money, finance and agriculture. 


In particular, the developing countries should make joint 
efforts to establish a global system of trade preferences 
and conduct the barter trade. 


They should also effect full-scale South-South coopera- 
tion through cooperation and exchange in the exploita- 
tion of natural resources, in industry, health services, 
science and technology, education, culture and other 
spheres. 


To this end, the developing countries must strictly 
observe the principles of collective self-reliance, com- 
plete equality and mutual benefit. The South-South 
cooperation can fully display its mighi and vitality when 
it helps the development of the national economy in each 
country and provides it with economic interest. It cannot 
be permitted that a country gains interests and the other 
has its interests encroached on. Only when they all give 
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and receive sincere help and promote mutual interests 
on a completely equal footing, more countries would 
take an active part in South-South cooperation. [sen- 
tence as received] 


The Korean people will, in the future, too, as in the past 
make all sincere efforts for full-scale South-South coop- 
eration. 


Roundtable Discusses Relations With U.S. 
SK 140838 Pyongyang in Korean to South Korea 
0900 GMT 9 Jan 88 


[Roundtable talk from the regular feature “Hour for 
South Korean Youths and Students”: “The Basic Way to 
the Peace of the Country and the Settlement of the 
Reunification Question”; with Dr (Chon Yong-sik), pro- 
fessor of the Kim Il-song University; Dr (Yun Chong- 
sun), associate professor of the Kim Hyong-chik Teach- 
ers College; academician and Dr (Sim Song-nip), 
professor of the Kim Chaek Industrial College; moder- 
ated by unidentified station reporter] 


[Text] [Reporter] How is everyone? 
[Guests] How are you? 


[Reporter] The great leader Comrade Kim II-song, in his 
New Year’s address for this year, summed up our peo- 
ple’s successes last year in accomplishing the first year 
tasks of the Third 7-Year Plan and in the struggle for 
peace of the country and its peaceful reunification, and 
has set forth the tasks that we should fulfill this year, the 
40th anniversary of the founding of the Republic. 


In particular, in his New Year’s address the great leader 
elucidated many measures for national salvation that are 
of epochal significance in improving North-South rela- 
tions, alleviating tension on the Korean peninsula, and 
promoting the cause of national reunification. So, in this 
hour, I would like to discuss with you the matter of 
relations between us and the United States, that is to say, 
the issue of Korean-U.S. relations, which is of funda- 
mental significance in resolving the question of our 
country’s reunification, as elucidated by the great leader 
Comrade Kim Il-song in his New Year’s address. Prof 
(Chon Yong-sik), would you begin first? 


{(Chon Yong-sik)] The new proposal for the country’s 
peace and its peaceful reunification elucidated by the 
great leader Comrade Kim Il-song in his New Year's 
address has aroused great sympathy and repercussions 
among the Korean people at home and abroad, as well as 
among the peace-loving people of the world. I fully 
support and welcome the new national salvation pro- 
posal that the great leader put forward in his New Year’s 
address, because it is an epochal initiative for national 
salvation that can open a decisive breakthrough in 
achieving the country’s reunification in accordance with 
the three principles of independence, peaceful reunifica- 
tion, and great national unity. 
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In his New Year's address, the great leader Comrade 
Kim Il-song not only elucidated all principled problems 
that arise in resolving the issue of North-South relations 
and in expediting the country’s peaceful reunification, 
but also clearly clarified the basic stand of the govern- 
ment of the Republic toward improving the relations 
between Korea and the United States, which are of 
important significance in resolving the question of the 
country’s reunification. 


[((Yun Chong-sun)} In his New Year's address, the 
respected and beloved leader Comrade Kim Il-song 
taught: To basically resolve the reunification question of 
our country, the issue of relations between us and the 
United States should be settled. The United States has 
continuously occupied South Korea, refusing the pro- 
posal for tripartite talks, tells us that it has no intention 
of resolving even a regional issue, let alone the issue of 
world peace. 


As everyone knows, in an effort to resolve relations with 
the United States, the government of the Republic put 
forward a proposal for Korean-U.S talks a long time ago 
and a proposal for tripartite talks a few years ago. Last 
year the government of the Republic put forward a 
proposal for multinational disarmament talks. However, 
the United States has not yet accepted any of these 
proposals. Consequently, not only has the issue of rela- 
tions between our country and the United States not 
been resolved, but the question of peace in Korea and its 
peaceful reunification has also not been resolved. 


I think that if the United States 1s really interested in 
peace on the Korean peninsula and its peaceful reunifi- 
cation it should not refuse the proposal for tripartite 
talks. 


[Reporter] As we know well, our proposal for tripartite 
talks has not yet been realized because the United States 
and South Korea have refused to accept it. However, I 
believe that our proposal for tripartite talks is precisely a 
measure for national sa! ation to eliminate the danger of 
war on the Korean peninsula, to preserve peace there, 
and to open a breakthrough for national reunification, 
the long-cherished desire of the nation. What do you 
think of this? 


{(Sim Song-nip)] The realization of tripartite talks in 
which we, the United States, and South Korea partici- 
pate makes it possible to eliminate the danger of war in 
our country, to preserve peace there, and to arrange 
conditions and circumstances that are favorable for the 
independent and peaceful reunification of the country by 
resolving the problem of replacing the Korean Armistice 
Agreement concluded between us and the United States 
with a peace agreement. 


To eliminate the danger of war and provide a firm 
guarantee for peace and peaceful reunification in Korea, 
the Korean Armistice Agreement should be replaced 
with a peace agreement. As everyone knows, the Korean 
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Armistice Agreement is an agreement to cease the bel- 
ligerence between both sides. It is by no means an 
agreement to completely guarantee peace in our country. 
Therefore, peace in our country cannot be guaranteed 
with the Korean Armistice Agreement. 


The danger of war that now prevails in our country is 
caused by the continuation here of an unstable state of 
armistice—which is not a state of peace nor a state of 
war—along with the new war provocation maneuvers by 
the U.S. imperialists and the South Korean puppet 
clique. Therefore, in order to alleviate tension and 
provide peaceful circumstances, the Armistice Agree- 
ment should be replaced with a peace agreement. To this 
end, tripartite talks should be held. 


[((Chon Yong-sik)] The United States is one party of 
belligerence which cannot evade responsibility for the 
Korean question. The United States was also (?one side) 
which signed the Korean Armistice Agreement. The 
United States represented the enemy side when the 
Armistice Agreement was signed at Panmunjom. It is the 
virtual ruler of South Korea and is the ringleader that 
aggravates tension. 


The United States has continued its military occupation 
of South Korea for 40 years and has acted as the master 
of South Korea, thus hindering our country’s reunifica- 
tion. It has deployed some 40,000 military troops armed 
with the latest weapons—more than | ,000 nuclear weap- 
ons of various types and means of delivery—in South 
Korea. Placing under its control all armed forces in 
South Korea, including the South Korean puppet armed 
forces, the United States has perpetrated the new war 
provocation maneuvers. 


All this tells us that, in order to eliminate the ever- 
increasing danger of war, to preserve peace in our 
country, and to arrange favorable conditions and cir- 
cumstances for peaceful national reunification, relations 
between us and the United States should be (?main- 
tained) and that, to this end,)the United States should sit 
together with us and hold talks. 


[(Yun Chong-sun)} You are right. I think there should be 
absolutely no reasons or excuses whatsoever for the 
United States to continue its more than 40-year-long 
military presence in South Korea and continue to intro- 
duce nuclear weapons and modern military equipment 
there. 


As the great leader Comrade Kim Il-song elucidated in 
his New Year’s address this year, the United States has 
no excuses or justifications whatsoever to keep its 
nuclear weapons and troops in South Korea under cir- 
cumstances in which there are no nuclear weapons in the 
northern half of the Republic and a treaty has been 
concluded between the Soviet Union and the United 
States to reduce nuclear weapons. This act is against the 
trend of the times. 
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Therefore, I think that the United States should show 
due sincerity in setting forth a new chapter in improving 
relations between Korea and the United States by taking 
a step of withdrawing its troops and nuclear weapons 
from South Korea at an early date. It should presently 
respond to the proposal of the government of our Repub- 
lic for multinational arms reduction negotiation. 


[(Sim Song-nip)] That is correct. In addition, I think that 
the realization of tripartite talks will ease tension, elim- 
inate the danger of war, and provide a favorable condi- 
tion for peaceful reunification by making it possible to 
adopt a declaration of nonaggression between us and 
South Korea. As you know, in order to ease tension and 
eliminate the danger of war in our country, not only 
Korea-U.S. relations but the relations between us and 
South Korea should be improved. This is because that 
the South Korean authorities are another party which 
aggravates the situation in our country, along with the 
U.S. imperialists. 


Over the past 40 years, the South Korean puppets have 
continued to persistently oppose our proposals for the 
peaceful reunification of the fatherland. They have con- 
tinued to cling to the two-Koreas policy in order to 
perpetuate the division of Korea. 


At the same time, the South Korean authorities have 
offered South Korea as a military base for the US. 
imperialists’ aggression and as a nuclear forward base to 
implement the U.S. Asian strategy and to bring the world 
under their control. They are frantically making new war 
preparations against us. I think that, under the circum- 
stances in which guns roar, dialogue cannot be held 
properly and, even if the two sides sit face to face, 
nothing can be solved there. 


[(Chon Yong-sik)] You are absolutely right. Therefore, in 
recent years we have also put forth various arms reduc- 
tion proposals to provide an atmosphere of dialogue and 
eliminate the danger of war and have even made a 
decision to unilaterally halt military exercises. And in 
1986 we separated some 150,000 troops from the front 
and from guardposts and sent them to the sites of great 
socialist construction. At the same time, last year we 
took the bold step of unilaterally reducing 100,000 
troops by the end of the year. 


Thus, if the other side has shown sincerity toward our 
peace-loving efforts as such and has taken an affirmative 
step corresponding to our steps toward peace, there is no 
doubt that the situation should have improved. 


[(Yun Chong-sun)] You are right. However, against our 
sincere peace efforts, the military buildup has continued 
in South Korea and various war exercises have been 
ceaselessly staged against us. What is particularly note- 
worthy is that the United States and the South Korean 
authorities are frantically staging war commotions, while 
babbling about successfully hosting the Olympics. I think 
it is not accidental that the world expresses concern by 
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saying this year will become a most strained and com- Damage Done by US. Aircraft Criticized 
plicated period on the Korean peninsula in view of the SK/5/015 Pyongyang KCNA in English 
internal South Korean situation and in view of North- 1007 GMT 15 Jan 88 

South relations. 


; ; os [Text] Pyongyang January 15 (KCNA)}—The Air Force 

If the tense confrontation continues as it is now, distrust Command of the U.S. imperialist armed forces of aggres- 
will further grow between the North and South, military —_ sion occupying South Korea announced that the military 
confrontation will become more serious, and, eventually — plane which destroyed 220 dwelling houses during its 
it would be impossible to avoid another war on the —_|ow-altitude flight for supersonic speed training in the 
Korean soil. This is a situation which no one can sky over Sangju, North Kyongsang Province on January 
overlook. 6 was a phantom plane [as received] “F-5” belonging to 
the U.S. Air Force and that “some bonus was given” to 


[(Sim Song-nip)} That is correct. Even if it is difficult for te viotiens, eocnntang to 6 cepa Gem Saw. 


the North and the South to achieve the reunification of 

the country at present, they should not continue having —_— This is an intolerable mockery of and insult upon the 
vast armed forces confronting each other and should _ people who are suffering from all sorts of calamities in a 
leave the cause of war, which will bring about national _ terrible atmosphere like wartime in South Korea which 
catastrophe, as it is; instead, they should seek a way to __ has been turned into a military drill ground. 

live in peace together. In this regard, what should be a 
most rational way? It is, I think, to adopt a declaration of ; - ' 
nonaggression, a sure guarantee that the North and the The U.S. imperialist aggressors should officially apolo- 
South will not invade one another. I think that the ize to the victims for the accident and make full 
implementation of such a declaration of nonaggression | COMpensation for losses. 

can be guaranteed by enhancing the authorities of the 

current Neutral Nations Supervisory Commission of the = The U.S. imperialist aggressors are exercising their 
Military Armistice Commission and by forming a neu- authority of a colonial ruler instead, arrogantly talking 
tral nations supervisory force. about ‘some bonus” in “charity”. 


Accordingly, I think it is important that the North and The accident shows that the South Korean people cannot 
the South have a willingness to discontinue the military —_ extricate themselves from misfortunes and sufferings 


confrontation and eliminate the danger of war by all —_uniess an end is put to the colonial rule of U.S. imperi- 
means and make a decision to adopt a declaration of —_alism and the puppet regime is swept away. 
nonaggression. 


; ; ; U.S. Soldier Murder of South Woman Reported 
[(Chon Yong-sik)] I agree with you. I am convinced that SK150441 Pyongyang KCNA in English 
the proposal for a joint North-South conference and 0430 GMT 15 Jan 88 ' — 


other guidelines and proposals to improve North-South 
and Korean-U:S. relations, which the great leader Com- 


rade Kim I]-song has declared in his New Year’s address [Text] Pyongyang January 15 (KCNA)—A soldier of the 


this year, precisely reflect even the opinion of our 1) ¢ imperialist aggression forces assaulted a guiltless 
educational functionaries. Thus, I refresh my determina- South Korean woman to death, according to a report of 


tion to make a positive effort to put them into practice. the South Korean newspaper KYONGIN ILBO. 


At the same time, I call for the United States and the This rascal broke into the home of a woman named Yi 

South Korean authorities to stop seeking war maneuvers = Kyong-chin in Anjong-ri of Pyongtaek County, Kyonggi 

| against our peace line and bringing the situation on the Province, on January | and attempted a rape. When the 
Korean peninsula to the brink of war and instead show woman desperately resisted, he beat her down, kicking 
initiative. 


She was still in a coma when she was brought to a 
[Reporter] Thank you for the valuable remarks you have hospital. She died on January 5. 
made tonight. I wish you great success in the New Year 
in your educational work for our descendants. Good 
night! However, the Chon Tu-hwan-No Tae-u group, far from 
lodging a protest against it, is defending such atrocity of 
its master even up to now when the truth of the murder 


[Guests] Good night! was made known in a local newspaper. 
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Tour of U.S. Army Chief of Staff Reported 
SK150435 Pyongyang KCNA in English 
0423 GMT 15 Jan 88 


[Text] Pyongyang January 15 (KCNA) —The U.S. Army 
chief of staff is making a bellicose tour of South Korea, 
according to a radio report from Seoul. 


On January 13 he sat knee to knee with the puppet 
minister of national defence and discussed “military 
problem of common concern” between the United States 
and the puppets, egging them on to war preparations 
against the North. 


Never should it go unnoticed that at the criminal confab 
the master and the servant exploited the Olympics again 
in “justifying” their war provocation manoeuvres 
against the North. 


This shows that criminal machinations of the U.S. 
imperialists and their lackeys to abuse the Olympics as 
an Opportunity to put spurs to preparations for a war 
against the North have reached a graver stage than ever 
before. 


The U.S. imperialists sent the army chief of staff to 
South Korea to examine the preparations for a war 
against the North which are being stepped up with the 
Olympics as a shield. 


The Korean people and the honest-minded people of the 
world will never tolerate the crime of the U.S. imperial- 
ists and their henchmen who are exploiting the Olympics 
for their sinister purpose, daring to carp on our republic 
which loves peace. 


Chongnyon Leader Supports Olympic Stand 
SK150439 Pyongyang KCNA in English 
0426 GMT 15 Jan 88 


[Text] Tokyo January 14 (KNS-KCNA)}—Pak Chae-no, 
vice-chairman of the Central Standing Committee of the 
General Association of Korean Residents in Japan 
(Chongnyon), issued a press statement on January 13 in 
support of the January 12 statement of the Olympic 
Committee of the Democratic People’s Republic of 
Korea. He held that the 24th Olympiad should be 
cohosted by North and South. 


The DPRK Olympic Committee made clear that the 
DPRK would not participate in the Olympic games to be 
singly hosted by the South side, he noted, and said: 


It is only too natural for the DPRK Olympic Committee 
to declare its non-participation of the 24th Olympic 
games now that the co-hosting proposal of the Olympiad 
has become infeasible owing to the unjust acts of the 
South Korean puppet clique under the manipulation of 
the U.S. imperialists. 
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The 24th Olympic games must be cohosted by the North 
and the South from the viewpoint of contributing to 
nationa! reconciliation and reunification, not to division 
and confrontation. 


The South Korean authorities must promptly accede to 
the proposal for the convocation of a North-South joint 
conference put forward by the great leader Marshal Kim 
Il-song in his new year address for 1988 and comply with 
sincerity with the realisation of the proposal to cospon- 
sor the Olympic games for reconciliation and unity, Pak 
Chae-no said. 


Israel’s ‘Crackdown’ on Palestinians Criticized 
SK 150445 Pyongyang KCNA in English 
0433 GMT 15 Jan 88 


[Text] Pyongyang January 15 (KCNA) —The Israeli 
aggressors must stop barbarous terrorism and crackdown 
upon Palestinians, declares NODONG SINMUN Friday 
in a signed commentary condemning brutal suppression 
by the Israeli aggressors against the Palestinian people in 
the West Bank and Caza Strip. 


The Israeli aggressors’ escalation of suppression of Pal- 
estinians aims at annexing the occupied Arab territories 
for ever and, furthermore, establishing a “great empire 
of Israel”’ in the Middle East, says the paper. 


Recalling that the atrocities of the Israeli aggressors 
against the Palestinians synchronize with the conclusion 
of a new military agreement between the United States 
and Israel, the paper stresses: 


It is not hard to gather what they count on in running 
wild with bloodshot eyes. 


Ever intensified suppression of the Palestinian people's 
struggle by the Israeli aggressors is a challenge to the 
Arab countries and peaceloving people of the world. 


If the Israeli aggressors think they can break with terror- 
ism and repression the fighting spirit and confidence of 
the Palestinian people who are determined to restore 
their legitimate national rights, it is a foolish miscalcu- 
lation. 


South Korea 


North’s Kim Chong-il Said Behind KAL Crash 


Results of Investigation 
SK150333 Seoul Domestic Service in Korean 
0100 GMT 15 Jan 88 


[Text] This is KBS sp n this hour we will present 
the announcement on its of an investigation into 
the bombing of the Korean Air passenger plane. 
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According to the results of an investigation of a woman 
called Mayumi announced today, the bombing of the 
Korean Air Flight 858 passenger plane was a barbarity 
committed by North Korean operatives who disguised 
themselves as Mayumi and Shinichi under orders trom 
Kim Chong-il. 


Correspondent Yu Kun-chan has a detailed report: 


[Begin recording} [Yu] According to the results of the 
investigation into the bombing of the Korean Air Flight 
858 passenger plane conducted and announced today by 
the Agency for National Security Planning [NSP], the 
plane was blown up by Kim Hyon-hui, 26, and Kim 
Sung-hui, 70, North Korean special operatives who 
disguised themselves as Mayumi Hachiya and Shinichi 
Hachiya respectively and who acted under orders from 
Kim Chong-il, with a time bomb hidden in a radio set 
and liquid explosives disguised as liquor. 


Let us listen to the announcement made by Yi Sang-yon, 
first deputy director of the NSP. 


[Yi] As a result of an investigation, the bombing incident 
of the Korean Air Flight 858 passenger plane, which was 
blown up in midair in the airspace over Andaman Sea off 
Burma at around 1405 on 29 November last year, which 
as a result sacrificed the noble lives of the 115 passengers 
aboard it, has been found to be a horrible barbarity 
committed at the order of North Korea’s Kim Chong-il. 


The culprits responsible for the bombing of the plane 
have been proven to be North Korean operatives work- 
ing against the South who to date have disguised them- 
selves as Japanese under the name of Shinichi Hachiya 
and Mayumi Hachiya. One of the criminals, Shinichi 
Hachiya, who disguised himself as a Japanese and who 
committed suicide by taking poison at Bahrain airport, 
the ringleader behind the bombing incident, has been 
identified as Kim Sung-il, special operative in the Inves- 
tigation Bureau of North Korea’s Worker's Party Central 
Committee. 


Mayumi Hachiya, who is now being questioned, has also 
been identified as Kim Hyon-hui, special woman oper- 
ative working at the Investigation Bureau of North 
Korea’s Worker’s Party Central Committee. 


[Yu] According to the NSP announcement, North 
Korea’s special operatives Kim Hyon-hui and Kim 
Sung-il left Pyongyang on 12 November last year after 
being trained in such things as handling time bombs 
according to Kim Chong-il’s hand-written operational 
directive on 7 October last year in which he ordered the 
bombing of the Korean Air passenger plane so as to 
reduce the number of countries expected to participate 
in the Seoul Olympics and eventually keep the Olympics 
from being hosted. Arriving in Baghdad via Budapest, 
Vienna, and Belgrade, they planted a time bomb on the 
Korean Air Flight 858 passenger plane and caused it to 
explode in midair. 
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The NSP revealed that the explosive they used was a 
time bomb hidden in a radio and a liquid explosive 
disguised as liquor and that they set the explosives 
contained in the radio to explode 9 hours later; placed it 
on a shelf over seat No 7 on the Korean Air plane; and 
deplaned at Abu Dhabi Airport, thus causing the plane 
explode when it passes over the Andaman Sea. The NSP 
revealed that they received these explosives from Direc- 
tor Choe, an operational trainer who is a member of the 
Investigation Bureau of the puppet North Korean Work- 
er’s Party, in Belgrade and placed it on the plane. 


The NSP also revealed that Kim Hyon-hui, who pre- 
tended to be a Japanese called Mayumi Hachiya, is 26 
years old and the first daughter of Kim Won-sok, a 
high-level official who is working as a fisheries represen- 
tative of the puppet North Korean Trade Representative 
Office in Angola and that Kim Sung-il, who pretended to 
be Shinichi Hachiya, was 70 years old and an elite 
operational agent who has a good command of Japanese, 
Chinese. English, and Russian, and who was an electron- 
ics expert, and who has long conducted operational 
activities in foreign countries. 


It was revealed that Kim Hyon-hui, in particular, was 
chosen as an agent of the Investigation Bureau of the 
puppet North Korean Worker's Party Central Commit- 
tee in 1980, when she was a sophomore at the Japanese 
Language Department of the Pyongyang University of 
Foreign Languages after finishing a preliminary first year 
course at the Kim Il-song University; joined the Work- 
er’s Party in 1982; and received the puppet North 
Korean order of national flag in 1987. It was also 
revealed that because she was beautiful and because of 
her good family background, she became a child actor 
from her days in a people’s school and presented a 
bouquet to Chang Ki-yong, a delegate of our side to the 
second talks of the North-South Coordinating Commit- 
tee held in Pyongyang in 1972, wher. she was a first-year 
middle school student. The NSP also revealed that Kim 
Hyon-hui received military training on political theory, 
shooting, and martial arts at the Kumsong Political 
Military School, a spy training institute, for | year from 
April, 1980. that for 2 years after that, she received an 
education on how to pretend to be a Japanese, while 
living and sharing a room with a female Japanese agent 
and learning Japanese customs, and that she received, 
for 3 years and 4 months, a thorough operational educa- 
tion that included explosives and overseas iravel to 
familiarize herself with capitalism after forming a father- 
and-daughter operational team with Kim Sung-il. 


The NSP explained that the incident of blowing up the 
Korean airplane was a barbarity planned according to a 
hand-written directive of Kim Chong-il and was as a 
perfect crime with a view to hampering the Seoul Olym- 
pics. The NSP revealed that under the pretext of 
obstructing South Korea’s so-called maneuvers to fabri- 
cate two Koreas and to unilaterally host the Olympics, 
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Kim Chong-il gave a hand-written instruction to blow up 
the Korean Air plane, thus dealing a lethal blow to the 
South Korean regime, and to keep it absolutely secret. 


The NSP also revealed that Kim Hyon-hui and Kim 
Sung-il received a special training on explosives for | 
month in Pyongyang and were ordered not to leave any 
evidence by using a time bomb hidden in a small radio 
and disguished as liquor, to pretend to be Japanese 
tourists whose relations are father and daughter, and in 
the worst case, to commit suicide by biting cigarettes 
containing poison. 


The NSP believes that the objective of the North Korean 
puppets’ crime was to reduce the number of would-be 
participants in the Seoul Olympics, to eventually prevent 
the Olympics from being held by making the security of 
Seoul Olympics a public issue, to hamper the promotion 
of democratic development in our country by disturbing 
its political situation that had become complicated 
because of the political schedules such as the presidential 
election, and by increasing social uneasiness. 


The NSP also believes that it is certain that the reason 
the Seoul-bound passenger plane departing from Bagh- 
dad was selected as a bombing target was to victimize 
our overseas workers mainly depending on that air 
service and, thus, to further foment mistrust among the 
circles of working people and ordinary citizens toward 
the government. 


It has been disclosed that Kim Hyon-hui and Kim 
Sung-il, who blew up the Korean airliner, left Pyongyang 
on 12 November last year and made specific prepara- 
tions in Moscow, Budapest, Vienna, and Belgrade with 
the help of North Korean puppet agents to blow up the 
Korean airliner. 


It has been disclosed that, after arriving in Budapest on 
13 November, they waited in a secret rendezvous point 
for 6 days and, then, turned in their North Korean 
puppet passports and received forged Japanese passports 
while en route to Vienna in a North Korean puppet 
embassy car on 18 November, and purchased from an 
Austrian airline agency in Vienna on 19 November the 
plane tickets of the Korean Air Flight 858 to be used for 
the criminal objective. 


In addition, the plane tickets to be used to flee to Rome 
after committing the crime were also purchased in 
Vienna the following day, and the explosives to be used 
for the crime were received from Director Choe, the 
person in charge of the operation, in Belgrade on 27 
November. 


It has been disclosed that they assembled the radio time 
bomb device 20 minutes before boarding the Korean 
airliner at Abu Dhabi Airport on the evening of 28 
November, local time. 
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It has been disclosed that the reason Kim Hyon-hui, 
disguised as Mayumi, confessed the crime was that she 
became confused after seeing the lives of the people of 
our country on television broadcasts and other sources 
and that the methods of investigators’ interrogation were 
very different from what she was taught by the North 
Korean puppets. 


The NSP disclosed that, after arriving in Seoul on 13 
December last year, Kim Hyon-hui’s health became very 
bad because of the after-effects of the poison she took 
and because of exhaustion and, thus, she entirely refused 
to take food and respond to interrogations for some time, 
and, even when she began to answer questions, she 
pretended to be Chinese by speaking Chinese. 


However, in the course of the interrogation, the empha- 
sis of the investigation was placed on the facts that Kim 
Hyon-hui’s method of tidying up her bed clothes was the 
same as that at the disciplined North Korean puppet 
guest houses, and her Japanese address, the place she 
claimed to have lived long ago, turned out to be false, 
and that she was unfamiliar with the traditional life- 
styles of China and Japan and their geographical terrain. 
And, as time passed, she witnessed the lives of the people 
of our country and realized that she had been used as a 
tool of the North Korean puppets’ terrorism. Thus, she 
was confused and started to confess her crime in our 
language from 23 December last year. [end recording] 


Government Issues Statement 
§K150726 Seoul Television Service in Korean 
0240 GMT 15 Jan 88 


{Statement by government spokesman Yi Ung-hui, min- 
ister of culture and information, on 15 January at the 
conference room at the Ministry of Culture and Infor- 
mation—live} 


[Text] Together with all of the people, the government 
cannot but be severely shocked and angered at North 
Korea’s brutal act of sacrificing the noble lives of 115 
people by exploding Korean Airlines Flight No 858 in 
midair. We. who still vividly remember the Aungsan 
terror incident which North Korea perpetrated in 1983, 
cannot but fee! angry and sad about the fact that, as it has 
done on numerous occasions since the 25 June war, 
North Korea has again committed a brutal act. 


The government demands that the North Korean 
authorities, who committed the brutal act of this magni- 
titude, immediately and frankly admit to this terroris{ 
act; publicly apologize for it; and sternly punish all the 
people concerned who planned, instructed, and assisted 
in this act. Needless to say, in view of the surging popular 
anger and shock, this demand is just minimal. Therefore, 
the government sternly warns that North Korea, wh! 
committed such a brutal terrorist act, cannot go scot-iiee 
without receiving punishments, including a correspond- 
ing retaliatory measure. 
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Moreover, on 14 January the North Korean authorities 
proposed to hold a North-South joint conference to 
discuss so-called multinational arms reduction and other 
issues. However, such a disguised proposal for dialogue 
can in no way gloss over their antinat.unal murderous 
act. 


This proposal, in which they are babbling about allevi- 
ating tension even after they committed such an awful, 
brutal act, is nothing but a vicious deception that they 
advanced while concealing a dagger. 


We stress in particular that, if the North Korean author- 
ities truly want North-South dialogue, it is more impor- 
tant than anything else to admit the unjustness of the 
incident, publicly apologize for it, and punish those 
responsible by recovering the national conscience so as 
to promote an atmosphere for dialogue. 


All the countries of the world and relevant international 
Organizations that love freedom and peace and respect 
human lives must eternally eliminate such an anticivili- 
zation terrorist acts from the earth by fairly judging and 
sternly denouncing North Korea’s brutal and inhuman 
terrorist act, which was exposed clearly. 


The government again expresses deep condolence to the 
victims of the Korean Airlines Flight No 858 explosion 
incident and their bereaved families and relatives and 
calls on all the people to keep an eye on the North. Thank 
you. 


Diplomatic Steps Planned 
SK150628 Seoul YONHAP in English 
0617 GMT 15 Jan 88 


[Text] Seoul, Jan. 15 (YONHAP)}—With the announce- 
ment that a Korean Air (KAL) jetliner which vanished 
late last November was destroyed by a bomb planted by 
North Korean agents, the South Korean Government 
plans to take diplomatic steps to denounce Pyongyang 
for its act of brutality as well as to prevent the recurrence 
of a similar incident. 


The Agency for National Security Planning announced 
Friday that two special North Korean agents acting 
under the instructions of Kim Chong-il, son and heir 
apparent of North Korean leader Kim Il-song, planted a 
bomb aboard KAL Flight 858 with 115 people aboard. 
Flight 858, which originated in Baghdad, Iraq, disap- 
peared near Burma on Nov. 29 before it was to make a 
refueling stop in Bangkok en route to Seoul. 


The Foreign Ministry informed Javier Perez de Cuellar, 
secretary-general of the United Nations, and Yves Lam- 
bert, secretary-general of the International Civil Avia- 
tion Organization (ICAO), of the probe results. 


The ministry also briefed U.S. Ambassador James Lilley, 
Japanese Ambassador Shinichi Yanai and scores of other 
foreign envoys stationed here on the outcome of the 
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investigation of a female suspect identified as Kim 
Hyon-hui, the 26-year-old daughter of a North Korean 
diplomat. Miss Kim had disguised her identity using the 
Japanese name of Mayumi Hachiya. 


It is considering presenting evidence to the U.N. Security 
Council and submitting a resolution to the U.N. General 
Assembly charging North Korea with an act of barbar- 
ism. 


Demands North Apologize 
SK 151006 Seoul YONHAP in English 
0951 GMT 15 Jan 88 


[Text] Seoul, Jan. 15 (YONHAP)} —The South Korean 
Government demanded Friday that North Korea imme- 
diately admit its responsibility and make an open apol- 
ogy for the bombing of a Korean Air jetliner. 


In an official statement by Culture and Information 
Minister Yi Ung-hui, the government also demanded 
that the North punish a!! those involved :o “ianning, 
ordering and supporting the barbarous act. 


Earlier Friday, South Korea’s Agency for National Secu- 
rity Planning announced that two special North Korean 
agents acting on the hand-written instructions of Kim 
Chong-il, the son and heir apparent of North Korean 
leader Kim Il-song, planted a bomb on Korean Air Flight 
858 on Nov. 29 intending to blow it up in midair. 


Terming its demand for North Korea’s apology and 
admission of guilt as minimal in view of the widespread 
anger and shock among the South Korean people, Y1 
warned that the North will not be able to escape justice 
including a retaliatory act in response to its brutal 
terrorist act. 


Yi noted that the North Thursday called for a new round 
of inter-Korean talks to discuss mutual arms reductions 
and other issues, but added the disguised overture for 
dialogue will not be able to cover up its murderous act. 


We put special emphasis on the importance of the North 
admitting its responsibility, making an open apology, 
afid punishing those who were involved in the bombing 
as a way to facilitate the atmosphere for dialogue, if they 
(North Korea) really desire inter-Korean dialogue, Y1 
said. 


On Thursday, North Korea called for a preliminary 
contact between the two Koreas for a new round of 
inter-Korean talks proposed by Kim Il-song to discuss 
mutual arms reductions and co-hosting of the 1988 
Summer Olympic games scheduled to begin in mid- 
September in Seoul. 


One day after the Soviet Union announced its participa- 
tion in the Seoul Olympics on Monday, North Korea 
said it would not take part in the games unless it 1s 
allowed to co-host the Olympics with the South. 
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Recalling the North Korean terrorist bombing in 
Rangoon, Burma, in !983 which killed 17 South Korean 
officials accompanying President Chon Tu-hwan on an 
Asian tour, Yi added that the South Korean people 
inevitably felt both anger and sorrow over the fact that 
the North had once again committed a barbarous act 
adding to its list of numerous attrocities committed since 
the Korean War. 


Yi called on all peace-loving countries and pertinent 
international organizations to reach a fair judgment and 
censure North Korea’s barbarous and inhumane act in 
order to eradicate terrorist acts once and for all. 


Suspect Confesses to North’s Role in Crash 
SK150632 Seoul Television Service in Korean 
0115 GMT 15 Jan 88 


[Interview with Kim Hyon-hui, suspect in the 29 
November KAL crash incident, held on 15 January 
immediately after the Agency for National Securioy 
Planning announced the results of the investigation into 
the KAL incident; place not give—live] 


[Text] [Reporter Kim Chung-hwan] I am KBS reporter 
Kim Chung-hwan. I think that what the people are most 
interested in and are concerned about is how you blew 
up the KAL aircraft Flight No. 858. Kim Hyon-hui, 
please explain briefly how you installed the time bomb in 
the airplane to explode it and how you got off the 
airplane. [silence] I would like to repeat my question 
again. Please tell us how you installed the time bomb. 


[Kim Hyon-hui] I received a radio and bottle of whiskey 
that contained bombs from the section chief, who came 
with me, at the Metropolitan Hotel in Belgrade. I put 
them into a vinyl bag I had bought at the hotel. I went to 
Baghdad from Belgrade with this bag. 


We were inspected at Baghdad by the authorities. Our 
personal belongings and our bodies were also inspected. 
During the inspection, the battery attached in the radio 
was checked and we were questioned about it. However, 
Mr Kim, who came with me, protested and the battery in 
question was handed over to us, thus passing the first 
inspection. 


Then I gave this battery, which was to be used for the 
explosion, to Mr Kim. Thus, we also passed the second 
inspection without any problem. 


After the inspection, we entered a hall and Mr Kim 
replaced the battery in the radio and instalied the explo- 
sion switch so that it would explode after 9 hours. I put 
the radio and whiskey bottle that contained liquid for the 
explosion in the bag and boarded the airplane. On the 
airplane, I put the vinyl bag on the airplane’s shelf. I left 
it in the airplane when I got off at Abu Dhabi. 
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[Reporter Chang Man-ho] I am reporter Chang Man-ho 
of HANGUK KYONGJE SINMUN. We hear that when 
you arrived in Seoul you stubbornly denied the charges 
and said you were not a Korean. What made you change 
your mind? 


{Kim Hyon-hui] I denied the charges to keep the secret to 
the end so as to ensure that the secret of this incident 
would be kept and that the dear leader Comrade’s 
authority and (?instructions) were carried out. 


However, during my stay in Seoul, I traveled downtown 
in a car and had the opportunity to see the sights of the 
city as well as the people in the streets. | was able to see 
many things on television. Through conversation with 
the investigators and others with whom I conversed, | 
found that there is a big difference between what | 
thought in the North, through the education given there, 
and what I found here. The opposite reality I found here 
gradually disillusioned me into awareness of what is the 
truth. 


As I came to be aware of this, I realized that I had been 
deceived in the North. I keenly felt the feelings of being 
betrayed, and this made me angry. I, therefore, had to 
disclose the truth of this incident. 


[Reporter (Han Il-tong)] | am reporter (Han Il-tong) 
working for YONHAP News Agency. Would you please 
speak louder. | am sorry to ask you for such a favor. 


I believe that you have certainly thought of many things 
since the plane blew up. What is your present state of 
mind, and what plan do you have for your future? One 
more thing. What places have you visited so far in South 
Korea since your arrival? Would you please tell us this? 


[Kim Hyon-hui] As a matter of fact, at the thought of 
those who died as a result of the incident and of their 
families, and also of the people here who who must have 
been shocked greatly, at first I did not have the nerve to 
stand before reporters because I was a criminal. So, | 
begged that I would be spared a news confere~~e. I asked 
that I would be allowed to die quietly. 


However, in the course of passing through the city by car, 
I saw the development and the freedom on the people’s 
faces and their free living. I have also seen and felt many 
things on the TV screen. For example, I have realized 
that there is political freedom. Even though I was not 
allowed to participate in it, I heard that there was a 
presidential election in which all the people voted for 
their president of their own free will. Through this, I 
could have a chance at political freedom. 


Through the TV also, I have realized that the reality of 
this place is the opposite of what we heard about it over 
there in the North: that here [the South] is a colony of the 
U.S. imperialists, where the national spirit is completely 
trampled upon and outside force is so dominant. I have 
seen that the TV programs are planned so as to educate 
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the people with national history and traditions. I have 
also realized that the national spirit here is rather stron- 
ger than what it is over there and that it is being inherited 
and developed. 


Through all this and through the words of the investiga- 
tion officers, | have come to the conclusion that what I 
was educated to believe over there is quite contrary to 
the reality here. 


I deserve a hundred deaths. However, I thought that I 
could redeem myself a little from the sin I have commit- 
ted against those who died, their families, and the peopie 
here by telling the truth concerning the incident, 
although I may die. Also, I have told the truth in the 
hopes that such a meaningless, futile, and violent inci- 
dent, which sacrifices many innocent, people would 
never take place in the future. 


Trained by Kidnapped Japanese 
OW 150903 Tokyo KYODO in English 0840 GMT 
15 Jan 88 


[Text] Seoul, Jan. 15 KYODO—A Japanese woman 
kidnapped by North Korean agents trained Kim Hyon- 
hui, a North Korean who blew up a Korean Air (KAL) 
plane last November, for two years from April 1981, the 
Agency for National Security Planning said Friday. 


The agency said the Japanese, identified only by the 
name Une and said to be in her early 30s, gave Kim 
lessons on the Japanese language, customs and etiquette 
at a government guesthouse in Pyongyang so that she 
could pose as Japanese. 


It said Une was kidnapped by North Korean agents 
working on the Sea of Japan Coast and taken to Pyong- 
yang. It did not say when the abduction took place. 


Kim and her male companion, identified as Kim Sung-il, 
are accused by the South Korean authorities of bombing 
the KAL plane with | 15 people on board November 29 
near the Thai-Burmese border en route from Baghdad to 
Seoul. 


Bomb Used in KAL Explesion Described 
SK 150658 Seoul YONHAP in English 
0646 GMT 15 Jan 2° 


[Text] Seoul, Jan. | 5 (YONHAP)}—North Korean agents 
planted a radio-type time bomb aboard Korean Air 
(KAL) Flight 858 which disappeared over Burmese ter- 
ritory on Nov. 29 killing all 115 people on board. 


Sources at the Agency for Nationa! Security Planning 
said Friday the North Korean Workers Party's espionage 
Operations department handed over the bomb to agents 
Kim Sung-il and Kim Hyon-hui, who actually planted 
the bomb on the KAL jetliner. 
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The bomb delivery was carried out at the Metropolitan 
Hotel in Belgrade, Yugoslavia, two days before the 
agents planted the bomb. 


The bomb, which was made by remodeling a Japanese- 
made Panasonic RF-082 radio, was filled with 350 
milligrams of composition C4 explosive. 


The agents converted the alarm switch of the radio to a 
time adjustable switch and used one of three batieries as 
a detonator. 


Composition C4, which is a far more powerful explosive 
than TNT, cannot be detected by x-ray methods or by 
trained dogs because it has no smell, 1s non-metallic in 
nature and can be easily reshaped. 


A test by Korean security authorities proved that 350 
milligrams of composition C4 can leave a hole 50 
centimeters high and 50 centimeters wide in steel plate 
10 millimeters thick. 


The two North Korean agents also left behind a 700 c.c. 
P.L-X liquid explosive disguised in a liquor bottle on the 
KAL jetliner, according to the sources. 


Military on ‘Special Alert’ After KAL Report 
SK151050 Seoul YONHAP in English 
1044 GMT 15 Jan 88 


[Text] Seoul, Jan. 15 (YONHAP)—The Defense Minis- 
try Friday put the nation’s armed forces on special alert 
in the wake of a disclosure earlier in the day that North 
Korea was behind the disappearance near Burma of a 
Korean Air (KAL) jetliner with 115 people aboard late 
last November. 


The alert was ordered after Defense Minister Chong 
Ho-yong presided over a meeting of key military com- 
manders of the armed forces to discuss countermeasures 
to retaliate against North Korea for the fatal bombing of 
the aircraft, which was found to have been carried out 
under the direct orders of Kim Chong-il, son and heir 
apparent of North Korean leader Kim Il-song. 


Chong said the meeting was called due to concern that 
North Korea, embarrassed by the disclosure, might com- 
mit armed provocations including the seizure of five 
islands west of the Demilitarized Zone, assassinations 
and the kidnapping of VIP’s and other disruptive acts in 
an effort to avoid taking responsibility for the terrorist 
act. 


The defense minister also called on the people to actively 
support all-out defense readiness against North Korea 
and to renew their awareness of Pyongyang’s bellicosity. 
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CSSR, Vietnam To Participate in Olympics 
AU151057 Paris AFP in English 1047 GMT 
15 Jan 88 


[Text] Lausanne, Jan 15 (AFP)}—Czechoslovakia and 
Vietnam are the latest countries to accept the invitation 
to participate in the Olympic games in Seoul this year, 
the International Olympic Committee [LOC] announced 
here on Friday. 


A total of 158 out of a possible 167 member countries of 
the IOC have now expressed the intention of going to 
Seoul, making it the biggest sporting event ever staged 
and well surpassing the previous record of 140 countries 
who were present in Los Angeles four years ago. 


The only country to decline the invitation is North 
Korea, who pulled out on Tuesday after failing to extract 
more than five sports from the IOC in its demands for a 
share of the Games with South Korea. 


The countries who have yet to reply are Albania, Cuba, 
Ethiopia, Madagascar, Nicaragua, Seychelles, Syria and 
Tanzania, but only Cuba represent a major sporting 
power and they were also expected to reply favourably 
before Sunday evening's deadline. 


The Cubans decide on Friday but IOC President Juan 
Antonio Samaranch ‘s known to be confident of a 
positive decision as Cuba were awarded the 1991 Pan 
American Games last year on the unwritten understand- 
ing they would go to Seoul. 


The Cubans have a slightly different interpretation of 
that agreement but Mario Vazquez Rana, the Mexican 
president of the Pan American Sports Organisation, was 
just as confident late last year Cuba would indeed go to 
Seoul. 


Interest Now Focuses on Cuba 
SK 150309 Seoul THE KOREA TIMES in English 
15 Jan 88 p 12 


[By Staff reporter Pak Mu-chong]] 


[Text] The concern about whether the Soviet Union and 
its East European allies would take part in the 1988 
Seoul Olympics has given way to world-wide speculation 
about whether Cuba will also come to Seoul or not. 


Recent wire reports say that the undisputed top boxing 
nation is confused as the Soviet Union has decided to 
compete in Seoul Games, while North Korea has not. 
Both are close allies of Cuba. 


With the whole world waiting for a response from Cuba, 
Pedro Cabrera, a member of the propaganda committee 
of the Cuban Sports Institute said Wednesday that his 
country would announce Sunday a decision on whether 
it iS participating in the Seoul Games. 
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Sunday is the deadline for acceptance of the Interna- 
tional Olympic Committee’s invitation to the Seoul 
Olympiad. 


Olympic officials in Seoul said that the sports power 
specializing in boxing, volleyball and basketball has 
certainly been in deep agony over whether to send its 
team to Seoul. 


Seeing a 50-50 possibility of Cuba’s participation, they 
analyzed that Cuba’s agony stems from whether it has to 
maintain its policy of strongest support for North Korea 
among the Communist bloc or to change it. 


Cuban president Fidel Castro declared last June that his 
country would not take part in the 24th Olympiad tn 
Seoul unless it is held in Seoul and Pyongya.’3, backing 
North Korea’s demand to co-host the Games. 


Another factor which makes Cuba's position difficult 1s 
that a boycott of the Seoul Games may cause Havana to 
lose its right to host the Pan-American Games in 1991. 


The Caribbean Communist country is also concerned 
about a possible sanction by the IOC following a “‘sabo- 
tage.” 


Boycotting the Seoul Games is likely to result in a ban on 
Cuba competing in the next Summer Olympics sched- 
uled to be held in Barcelona, Spain, in 1992. 


The IOCLIS considering taking punitive measures 
against is member countries who fail to compete in the 
Olympics after they accept the IOC's invitation. 


A four-member special committee was formed last year 
to screen the disciplinary measure and the issue will be 
discussed during the period of the Calgary Winter Olym- 
pics to open Feb. 13. 


Robert Helmick, president of the U.S. Olympic Commit- 
tee, who recently visited Havana, was quoted as express- 
ing that Cuba might decide to compete in Seoul in the 
end, irrespective of North Korea’s attitude. 


Cuba’s participation in the Seoul Games is also a major 
concern of the local sports world which expects two or 
three gold medals in Seoul Olympic boxing. 


Sports officials here frankly admit that Cuba's participa- 
tion in the Seoul Games is sure to frustrate the host 
country’s medal strategy. 


Cuba has suzerainty of world boxing. It swept 10 gold 
medals in last year’s Pan-American Games in Indianap- 
olis and also proved its power in last September's Yugo- 
slavia World Cup Boxing by getting six gold medals, 
leaving Korea only one. 
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“Even with the advantage of a home ring, our chances 
forigold medals bill be reduced necessarily if there is a 
Cuban challenge,” an official said. 


No Tae-u on Japanese Support for Olympics 
SK150249 Seoul THE KOREA TIMES in English 
15 Jan 88 p 2 


[Text] President-elect No Tae-u called for positive Jap- 
anese support to ensure the success of the Seoul Olym- 
pics, in a meeting with Michio Watanabe, policy 
research committee chairman of Japan’s ruling Liberal 
Democratic Party at his office yesterday. 


“Japan will hopefully cooperate with us in making the 
Seoul Olympics a great success as if she were a co-host of 
the festival for the whole of mankind,” he said. 


He received a message from Japanese Prime Minister 
Noboru Takeshita through Watanabe in which the new 
Japanese leader vowed the full support of Japan and the 
United States for the success of the Olympics.“ 


Major Parties To Convene Assembly Session 
SK150111 Seoul THE KOREA TIMES in English 
15 Jan 88 p 1 


[Text] The National Assembly will be convened Monday 
for a 12-day extraordinary session mainly centered on 
the revision of the Parliamentary Elections Law. 


The floor leaders of the ruling and opposition parties 
yesterday agreed to call the parliamentary session to 
handle such major issues as trade conflict with the 
United States and the rekindled torture-death case as 
well as the election law revision. 


After separate meetings with Kim Hyon-kyu of the 
R -unification Democratic Party and Ho Kyong-man of 
the Party for Peace and Democracy, the ruling party's Yi 
Tae-sun told reporterl that standing committees would 
be open for a seven-day run. 


Senior whips of the three parties will set detailed agenda 
for the House session. 


The amendment to the election law, the most crucial 
issues at present, will be taken up at an ad hoc subcom- 
mittee of the Assembly Home Affairs Committee during 
the session. 


Separate from the subcommittee sitting with all parties 
attending, each of the four key parties including Kim 
Chong-pil’s New Democratic Republican Party will 
appoint two high-level negotiators for “behind-the- 
scenes”’ dealings on the revision issue. 


The negotiators, to be notified to the other sides today, 
will include secretaries general of the parties as in the 
past, informed sources said. 
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Their bargaining will be focused on such sticky questions 
as the electoral system and the timing of the general 
elections, on which the rival parties still show sharp 
disparity. 


Yet a medium-size constituency system similar to the 
present one is most likely to be adopted, featuring a 
remarkable increase in electoral districts, as most incum- 
bent lawmakers in both the ruling and opposition camps 
favor the less risky formulalrather than small constitu- 
encies preferred by the PPD. 


A senior DJP official said that if is referred to a vote in 
the National Assembly, the medium-scale formula will 
be passed. 


The local autonomy subcommittee of the Home Affairs 
Committee will deliberate on the revival of the forma- 
tion of local assemblies in May as earlier promised by the 
government. 


The opposition floor leaders demanded the invocation of 
a parliamentary right to investigate the state affairs 
concerning the torture-death of a university student a 
year ago, and the subsequent cover-up of police brutality 
involving senior police officials. 


However, Yi maintained that the Assembly should 
decide on the invocation of the right after hearing a 
government report during the session. 


Other committees will discuss DJP-drafted bills includ- 
ing one for better treatment of former presidents and 
another for the restoration of previous ranks and titles of 
military officers who lost them as a result of criminal 
convictions. 


DJP, Opposition To Negotiate Conflicts 
SK150209 Seoul THE KOREA TIMES in English 
15 Jan 88 p 2 


[Text] A bumpy road is ahead in the inter-party negot- 
ations on the parliamentary election system as the ruling 
and opposition parties show conflicting but flexible 
stances each pursuing maximum partisan interests. 


The ruling and opposition parties have written different 
formulas for electoral districts prior to opening full- 
fledged negotiations on the revision of the Parliamentary 
Election Law. 


The ruling Democratic Justice Party has plumped for an 
electoral system in which one to four lawmakers are 
elected from each constituency depending upon its pop- 
ulation. 


The Reunification Democratic Party made a sudden 
turnaround to support a medium-size district system in 
which two or more lawmakers are elected from each 
district Wednesday. 


FBIS-EAS-88-010 
15 January 1988 


The Major opposition party had favored small districts 
each electing one lawmaker in a common stand with the 
Party for Peace and Democracy [PPD] led by Kim 
Tae-chung. 


The PPD, criticizing the RDP for a “reckless alteration” 
of party position, yesterday confirmed its choice of the 
small district system zoned on the basis of administra- 
tional divisions such as cities, counties and wards of 
special cities. 


According to the PPD’s draft amendment to the Parlia- 
mentary Election Law, the population in each district 
will not exceed 200,000. 


The minor opposition New Democratic Republican 
Party also favors medium-size districts each election two 
to four lawmakers. 


The ruling DJP, on the other hand, asserts that it will 
push its mixed district system under which 161 Assem- 
blymen wil! be elected from small districts and 110 
others will be chosen from 50 larger constituencies. 


DJP president No claimed yesterday thai the inter-party 
negotiations on the parliamentary electoral system 
should first of all reflect the will of the people. 


“Though the RDP has abandoned its smal! district 
system, breaking its promise to the people, the people's 
will should be used as the main criterion for the smooth 
conduct of the inter-party negotiations,” No said. 


The ruling party has chosen the small district system, 
judging that it would bring about a landslide victory as 
the opposition is split badly. 


But most of its incumbent lawmakers are not against 
maintaining the current medium-size district system 
because it assures them a better chance of reelection. 


The current system electing two lawmakers from each 
district which is also favored by many opposition candi- 
dates in rural areas has been regarded as “undemocratic” 
since its inception with the “Yushin” reforms in 1972. 


Aware of the public sentiments against the current 
parliamentary electoral system, the DJP may press the 
Opposition to accept the small district system in order to 
get an upper hand in the negotiation. 


In case the issue is settled by mixture of small- and 
medium-sized districts, the major question facing the 
DJP will be the ratio under which lawmakers to be 
elected under proportional representation system are 
distributed among major parties. 


The chances of the government party winning majority 
status in the parliament will entirely depend on this 
dividing formula. 


NORTHEAST ASIA 


If smail districts are finally adopted, though this 1s 
unlikely, the opposition wil! be driven to form a united 
front in the general eletions for their survival. Here arises 
the possibility of the ruling party making a compromise 
with the opposition on the medium-sized districts. 


The DJP is certain to ask for more concessions by the 
opposition camp in the distribution of lawmakers to be 
elected from national constituency to get more than a 
half of the total Assembly seats. 


Kim Tae-chung on Opposition Unity Measures 
SK 150243 Seoul THE KOREA HERALD in English 
15 Jan 88 p 2 


[Text] Kim Tae-chung yesterday said he will soon make 
an important proposal for uniting the divided opposi- 
tion. 


Acknowledging a move by some members of his party to 
unify the opposition, Kim said, “I will soon announce 
measures in response to it. They will include a proposal 
for the integration of the opposition which goes beyond 
the boundary of the party constitution.” 


Kim’s remarks are seen 2s an expression of his intention 
to make a decision concerning his own political life. 


Kim's Party for peace and Democracy (PPD] has been 
boiling since it lost the presidential election and discord 
is growing among members over the future of the party. 


Some officeholders have tendered their resignations, 
saying they want to remain without office to promote 


Opposition integration. 


“I know that some lawmakers of the party are restless as 
the general elections approach. But we should no longer 
show the intraparty disarray to the people,” Kim said. 


In his proposal for opposition integration, Kims ts 
expected to disclose his position on the elections. 


Before Kim met with reporters, seven lawmakers of the 
party discussed steps for opposition integration. The 
seven include former vice-presidents Yi Chung-chae, 
Yang Su-chik and No Song-hwan, Yu Che-yun and Kim 
Hyong-su, who resigned as party disciplinary committee 
chairman yesterday. 


The seven, none from Cholla provinces, reconfirmed 
their position that the opposition must be unified before 
the general elections. 


They also agreed that Kim should withdraw, along with 
Kim Yong- sam, president of the Reunification Demo- 
cratic Party, from the forefront of politics. 


They will convey their position to both Kims to acceler- 
ate their movement for a unified opposition. 
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Meanwhile, some RDP lawmakers sympathetic with this 
movement are in covert contact with the PPD lawmak- 
ers. 


DJP, PPD Talks ‘Unlikely’ for Near Future 
SK150227 Seoul THE KORF 4 HERALD in English 
15 Jan 88 p 2 


[Text] The proposed No Tae-u—Kim Tae-chung talks 
are unlikely to be realized in the near future. 


Kim’s PPD [Party for Peace and Democracy] yesterday 
reaffirmed that it would not accept the DJP proposal for 
the talks before its preconditions are fully met. 


At meeting with his DJP counterpart Chong Sok-mo to 
discuss the talks, PPD secretary-general Kim Yong-pai 
claimed that first all prisoners except Communists 
should be released. 


As a second precondition, the PPD official told Chong 
that all political prisoners skould be granted amnesty 
and reinstated. 


Thirdly, Kim said that a parliamentary investigation 
team should be formed to probe into the opposition- 
alleged election fraud committed by the ruling party in 
the Dec. 16 poll. 


For this, Chong told Kim that if the two party leaders 
meet, they will discuss all political matters, including the 
three PPD demands. 


New DJP Chairman Stresses Need for Dialogue 
SK 150233 Seoul THE KOREA HERALD in English 
15 Jan 88 p 2 


[Text] Newly-appointed Democratic Justice Party chair- 
man Chae Mun-sik said yesterday that he will endeavor 
to make the party more vigorous and spontaneous. 


Meeting reporters shortly after his appointment, Chae, 
who was known to have been accredited with “formida- 
ble” power as chairman, said he will reinvigorate the 
DJP through strengthened intraparty democracy. 


Following are questions and answers with the new party 
chairman. 

Q: How do you feel now? 

A: I feel a heavy sense of responsibility and a kind of 
awe, as I think I am not able or wise. However, I will 
make utmost efforts to realize politics of the grand road 
as promised by President-elect No Tae-u. 

Q: When did you know that you were tapped as chair- 
man? 

A: It was two or three days ago. 

Q: How are you going to operate the party? 

A: I will try to produce policies through a lively and free 
exchange of opinions among the party members. 

Q: Why do you think you were named to the post? 
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A: I hadn't thought I would be good as the chairman. To 
answer the question, I think party president No consid- 
ered my political career. 


Q: What will be your attitudes toward establishing a new 
relationship between different political parties’ 


A: The relationship should be construed in that the rival 
parties lead the nation together. 


Q: What will be your standard in nominating the DJP 
candidates for the coming parliamentary elections” 


A: The selection will be made under a careful review in 
a fair manner. A review -ommittee will be formed by 
several members of the Central Executive Council and 
the result will be returned to a plenary meeting of the 
council. 


Q: There are some who predict difficulty in future 
ruling-opposition parties relations in that you were on 
bad terms with Kim Yong-sam and Kim Tae-chung 
while in the opposition? 


A: You'd do better to think that dialogue will be easier 
because they and I once worked together. 


PPD Favors Small Constituency in Election 
SK150241 Seoul THE KOREA HERALD in English 
15 Jan 88 p 2 


[Text] The opposition Party for Peace and Democracy 
[PPD] yesterday finalized its policy of electing one 
lawmaker from each constituency. 


The PPC decided to call for a small constituency system 
when it negotiates a revision to the parliamentary elec- 
tion law with the ruling Democratic Justice Party. 


The ruling DJP favors election of one to four lawmakers 
from each constituency according to population size. 
The opposition Reunification Democratic Party 
Wednesday reversed its policy from one of single-mem- 
ber constituencies to one of larger districts electing more 
than one representative. 


Under the constituency system proposed by the PPC, the 
number of national Assemblymen increases from 276 to 
336 


The PPD said the number of lawmakers selected 1n the 
national constituency should be one-fifth of those elected 
in local constituencies. At present, the number of legis- 
lators selected under the national constituency is half of 
those elected in electoral districts. 


It said that each party that wins five Assembly seats or 
more or 5 percent of the votes should be allotted national 
constituency seats in proportion to the votes it wins. 
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Foreign Trade, Stable Prices To Be Promoted 
SK150141 Seoul THE KOREA TIMES in English 
15 Jan 88 p 6 


[From the “Economic Ministers’ Report” special col- 
umn: “Price Stabilization, Crackdown on Land Specula- 
tion Key Goals for year: Chong” ] 


[Text] Deputy Premier-Economic Planning Minister 
Chong In-yong said yesterday the government will make 
efforts to promote trade with Communist China and 
East European countries with whom the nation has no 
diplomatic relations on the occasion of the Seoul Olym- 
pics, this year. 


The nation’s economic and diplomatic roles will be 
enhanced in the international community thanks to 
economic development, the top economic policy maker 
said. 


In a New Year report to President Chon Tu-hwan at 
Chongwadae yesterday morning, Chong put priority on 
stabilizing prices and real estate speculation. 


Also reporting to President Chon were the three minis- 
ters from Finance, Trade-Ipdustry and Agriculture-For- 
estry-Fisheries Ministries. To do so, Chong said, the 
government would strictly control total liquidity, 
smooth the supply of raw materials for manufactured 
goods and agricultural products, tightly manage the rise 
in public and private service charges and carry out strong 
anti-speculation measure. 


Chong also reported that the government would hold 
down the current account surplus to the $6 billion level 
this year to ease trade frictions with major trading 
partners. 


As part of its efforts, the government will draw out a 
second-stage tariff rate reduction schedule for the years 
to come as the advance notice program will end this year. 


Foreign exchange transactions will be expanded amid 
the gradual opening of the domestic capital market this 
year. 


The government will provide $3 billion in special for- 
eign-currency loans to domestic manufacturers who 
intend to buy goods from the United States to mitigate 
worsening trade disputes with the world’s biggest eco- 
“nomic power. 


Economic cooperation with developing countries will be 
strengthened further this year, through the Overseas 
Economic Cooperation Fund [OECF]. Additional 90 
billion won of OECF fund will be raised this year. 
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Chong also said the government would activate the rural 
economy and carry Out national welfare programs steadi- 


ly. 


In detail, an additional 45 industrial estates will be 
formed in rural districts to boost the off-farm income of 
farmers, 4.5 million people will be encouraged to sub- 
scribe to the national pension system, compulsory labor 
welfare funds will be installed in each manufacturing 
firm, a system guaranteeing the payment of overdue 
wages and retirement allowances will be introduced. 


The EPB [expansion unknown] will set up a medium and 
long-term policy for efficient budget operation and carry 
Out privatization of state-invested corporations this year. 


Chong also said his board would help manufacturers 
sharpen competitiveness of their products, decentralize 
wealth in large business and disseminate fair dealing 
orders to every sector of the economy. 


Fishing, Livestock Policy To Aid Market 
SK150057 Seoul THE KOREA HERALD in English 
15 Jan 88 p 6 


[Text] The growing demand for opening domestic agro- 
fisheries and livestock markets will be met without 
seriously hurting farmers, Minister of Agriculture, For- 
estry and Fisheries Kim Chu-ho said yesterday. 


More emphasis will be placed on development of poten- 
tial food resources, he said. The ministry will try to 
materialize the eighth year of bumper rice harvest this 
year, Kim said. 


More government support will to to improving market- 
ing channel of agricultural and fisheries products to 
benefit both producers and consumers, the minister said. 


Large wholesale markets will be opened in major cities, 
including Seoul, Pusan, Kwangju and Taejon, he said. 


The development of the rural economy is one of the 
primary tasks facing the ministry, which will step up 
efforts to develop non-farming income for farmers and 
fishermen, Kim said. 


The repayment terms and conditions of policy loans to 
replace private loan will be improved to reduce their 
financial burden, the minister said. 


Outstanding government soft loans to farmers will 
increase from 1.35 trillion won in 1987 to 1,584 billion 
won this year and to 3 trillion won in 1990. 


Imports of fertilizers will be gradually liberalized and 
import duties will be lowered to make local fertilizer 
cheaper, he said. 


More emphasis will be put on increasing production of 
lumber to raise self-reliance ratio, Kim said. 
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Brunei, Malaysia & Singapore 
Malaysia 


Ministers Meets With Indian Trade Minister 
BK141423 Kuala Lumpur RTM Television Network 1 
in Malay 1200 GMT 14 Jan 88 


[Text] Indian Finance and Trade Minister Mr Narain 
Dutt Tiwari began his 3-day official visit to Malaysia 
today. This afternoon Mr Tiwari met with Finance 
Minister Mr Daim Zainuddin at his office. Mr Tiwari 
gave the guarantee that India will continue Malaysian 
palm oil imports. 


However, India requests that the palm oil price be 
maintained at a reasonable level. The terrible drought 
that hit India forced the country to purchase more 
Malaysian palm oil because its edible oil output was 
hampered by the drought. 


Later, Mr Tiwari visited Foreign Minister Datuk Abu 
Hassan Omar. They discussed ways to upgrade bilateral 
trade and to narrow the trade imbalance gap. The 
discussion also covered India’s possible role during the 
next South-South Commission meeting to be held in 
Kuala Lumpur in March. 


Earlier, Datuk Abu Hassan Omar met with Dr Hans 
Blix, director general of the IAEA. Malaysia needs the 
agency’s expertise for certain agricultural techniques. Dr 
Hans Blix agreed to consider the request. They also 
discussed Malaysia’s desire to become an IAEA board 
member. 


Government’s Palestinian Support Reiterated 
BK141433 Kuala Lumpur RTM Television Network | 
in Malay 1200 GMT 14 Jan 88 


[Text] Malaysia will continue to extend its strong sup- 
port of the Palestinian people’s just struggle against the 
Tel Aviv regime’s atrocities until they achieve their 
rights and possess their own homeland. Information 
Minister Datuk Mohamed Rahmat said the support will 
be extended until their struggle has been won. He made 
the statement after receiving the PLO representative, Mr 
Ahmad al-Farrah; Egyptian ambassador to Malaysia, Mr 
‘Ali Taha Habib; and Iraqi ambassador to Malaysia, Mr 
Hisham al-Taraqjali, in the capital today. 


The PLO, Egypt, and Iraq have a similar opinion on 
actions against the Zionists. 


[Begin recording in English in progress }] [PLO represen- 
tative al-Farrah] ...So the whole people in their uprising 
say in very loud voice: No, to the occupation; yes, to the 
PLO as the sole legitimate representative of the Pales- 
tinian people. And may be this cause, which has such a 
significance in the Malaysian community, that the whole 
Malaysia, Muslims and non-Muslims, support our just 
struggle.“ 
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[Egyptian Ambassador Habib] We want to tell the whole 
world that the Palestinian people are refusing completely 
the Isreali occupation. Whatever the cost may be, they 
will still go on facing the tanks with their soft skin, with 
their belief in Allah and belief in their rights to self- 
determination. This is something that is appreciated and 
supported by every free man in the world, because those 
people must have the right to have their country on their 
own land and with their own representative in the PLO. 


{Iraqi Ambassador al-Taraqjali] Tomorrow is the day of 
Muslim solidarity with the Palestinian people. | hope it 
will be the day that the whole world adds their voice to 
that of Muslims all over the world condemning, refusing, 
and rejecting the Israeli occupation and saying enough to 
those atrocities. [end recording] 


The Malaysian community’s stand is very clear and they 
strongly condemn the inhuman actions against the Pal- 
estinians. 


Special Fund Announced 
BK150521 Kuala Lumpur BERNAMA in English 
0450 GMT 15 Jan 88 


[Text] Kuala Lumpur, Jan 15 (QANA-BERNAMA)— 
Malaysia announced on Friday the setting up of a special 
fund for Palestinians in the occupied territories while 
condemning the Tel Aviv regime for the brutal repres- 
sion of innocent Palestinians. 


Foreign Minister Abu Hassan Omar, who announced the 
fund, urged the 16-million-odd Malaysians to donate to 
the fund. 


He said Palestine Liberation Organisation (PLO) Chair- 
man Yasir ‘Arafat had, in a letter to Prime Minister Dr 
Mahathir Mohamed earlier this year, appealed for 
Malaysia’s assistance. 


The recent meeting of the Organisation of Islamic Con- 
ference (OIC) ministers in Rabat, Morocco, had decided 
to declare Friday, January 15, as the International Day 
of Palestine Solidarity and urged the 46-member coun- 
tries of the OIC to set up funds for the Palestinian 
people. 


Abu Hassan said those wishing to contribute to the fund 
could send their donations to Wilma Putra (the Foreign 
Ministry) while those making donations by cheque 
should make it payable to Tabung Rakyat Palestin. 


Malaysia is a member of the OIC and has always 
supported the Palestinian cause. Over the years, Malay- 
sians had raised millions of dollars, through drives 
mounted by their newspapers, for Palestinian refugees. 


At present, several Malaysian medical personnel and 
civilians are providing voluntary services inside some 
Palestinian refugee camps. 
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The Malaysian minister also urged the press in the 
country to collect donations for the fund. 


Abu Hassan started the ball rolling for the fund when he 
gave M$100 (about US$40) to the ministry's deputy 
secretary-general, Razali Ismail. 


The minister also spoke of the brutality of Israel, saying 
the responsibility for the disturbances in Gaza and the 
West Bank rested squarely on Tel Aviv. 


He said the cabinet at its weekly meeting condemned the 
cruel act of the Tel Aviv regime in continuing its 
repression of the Palestinian people. 


In defiance of world opinion and the United Nations’ 
resolution, Israel continues its relentless policies of bru- 
tal repression against innocent and unarmed Palestin- 
ans in the occupied territories. 


The atrocities and bloodshed being inflicted by Israel 
have reached a new and more terrible proportion, the 
minister said. 


Malaysia called on the Tel Aviv regime to immediately 
abide by international norms and respect the inalienable 
right of the Palestinians to their national homeland. 


Radio Comment on Proposed Sino-Soviet Summit 
BK 130929 Kuala Lumpur International Service 
in English 0800 GMT 13 Jan 88 


{Station commentary] 


[Text] There is much speculation about yet another 
superpowers summit. This time it would involve the 
Soviet Union and the People’s Republic of China. Mr 
Gorbachev, the Soviet leader, has expressed his enthusi- 
asm for such a meeting. Any event that brings the most 
powerful nations of the world together is bound to be of 
more than passing interest and concern to the smaller 
countries. What decisions are taken by the economic and 
military giants will affect the welfare and the well-being 
of all the other nations. 


As far as Malaysia and ASEAN are concerned, the 
proposed Sino-Soviet summit could have some influence 
on the peace proposals for Kampuchea. China will want 
the Soviet \Jnion to use its immense influence over 
Vietnam to bring about the withdrawal of Vietnamese 
troops from Kampuchea. China has always looked with 
anxiety on Vietnam’s sheer power in the Indochina 
states and its encroachment into the border regions close 
to Thailand. Now that the Soviet Union and China have 
set their national goals firmly in the direction of greater 
economic growth, they could persuade Vietnam to do 
likewise. Otherwise, Vietnam will be the odd man out in 
the world of international communism. This will aiso be 
disastrous for the Soviet Union which wants to win more 
friends in the ASEAN region and the West Asian region 
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too. Malaysia and its ASEAN partners will certainly like 
to see the two superpowers doing something positive to 
bring about genuine stability in the Southeast Asian 
region. 


Another motivation for Mr Gorbachev's interest in 
closer political understanding with China is purely psy- 
chological. Within the Kremlin decisionmaking group, 
there must be some individuals who may not favor such 
close ties with the United States. Mr Gorbachev may 
have thought that it would be prudent not to leave out 
China which also professes the communist creed. In the 
past, particularly in the Cultural Revolution era, rela- 
tions with China were strained, and numerous Russian 
troops were stationed on the Sino-Soviet border. Mos- 
cow may want to reach a clear understanding with the 
Chinese so that there will not be any conflict or threat- 
ened conflict. Afghanistan is also likely to be yet another 
vital factor in Sino-Soviet talks. Probably, the now 
publicized policy of the Soviet Union about an early 
withdrawal from Afghanistan will win praise from Chi- 
na. Beijing does not want to see the spread of Soviet 
power into the South Asian region. Therefore, the overall 
scenario 1s quite good. 


As the Malaysian prime minister, Dr Mahathir 
Mohamed, said of the Washington summit, the decision 
to reduce nuclea’ weapons is a good start. Malaysia 
would certainly be happy to see China concentrating on 
trade and investment rather than embarking on ideolog- 
ical warfare or on subversion as it was bent on doing in 
the fifties and later. 


VOMD Condemns U.S. Strategy in Philippines 
BK150910 (Clandestine) Voice of Malayan Democracy 
in Malay 1215 GMT 14 Jan 28 


[Talk on current events”: “The New War Strategy of 
the U.S. Imperialists in the Philippines Is Being Chal- 
lenged”’] 


[Text] In November last year, the National Democratic 
Front [NDF] led by the Communist Party of the Philip- 
pines [CPP] issued a statement through international 
news agencies which officially declared war against the 
U.S. military. The statement was signed by Satur 
Ocampo, NDF secretary general. The statement against 
the aggressors was the strongest protest yet against the 
increased aggression of the U.S. imperialists. The state- 
ment pointed out that all U.S. military and civilian 
personnel—regardless of whether they are advisers, 
intelligence officers, or personnel involved in other 
activities—who are taking part in the Corazon Aquino 
regime’s comprehensive war will become the target of 
attacks by the New People’s Army of the CPP. 


Observers are of the opinion that this is as yet the CPP’s 
strongest warning against the United States, which is 
getting involved in the Philippine war, and is also the 
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strongest challenge against the new war strategy imple- 
mented by the United States. The United States faces the 
danger of another, more (?horrible), Vietnam war. 


It is public knowledge that the Philippines became a U.S. 
colony in 1901. The beautiful archipelago turned into a 
poor and backward country under the decades of the 
policy of slavery and assimilation by the U.S. imperial- 
ists. Not only have U.S. power and privileges there been 
maintained, but they have even been further consoli- 
dated since independence in 1946. The United States is 
the largest trading partner, investor, as well as creditor in 
the Philippines. The United States has five military 
bases in the Philippines, of which the Subic Bay naval 
base and the Clark Air Base are the largest military bases 
outside the US. territory. U.S. military personnel and 
their families, including U.S. Defense Department offi- 
cials in the Philippines, now number over 40,000. More- 
over, U.S. military aid to the Philippine Government 
continues to rise. 


Accordingly, every Philippine Government continues to 
rely on continued U.S. support in the economic, politi- 
cal, as well as military fields. The Philippines indeed play 
a very important role in the U.S. global strategy. More- 
over, the United States imperialists began to view more 
seriously the strategic position of the Philippines after 
U.S. power and influence in Mainland China were 
eliminated and the United States successively suffered 
defeats in the Korean and Vietnam wars. Reagan has 
even said frankly that nothing is more important than 
the U.S. bases in the Philippines. 


However, the Philippines belongs to the Filipino people 
and is not a state in the United States. Two large bases— 
the Subic Bay and Clark bases-—are in Philippine terri- 
tory, not some testing ground in Florida. This is a fact 
which cannot be changed by any (?overlord). Due to the 
Filipino people’s consciousness and under pressure from 
world public opinion, the U.S. imperialists have been 
willingly or unwillingly forced to change its war strategy 
and methods of aggression. 


In early 1986, the Filipino people created a February 
storm which overthrew the Marcos dictatorial regime. 
The U.S. imperialists, who were in an atmosphere of 
contradictions and uneasiness, wavered betweep the 
direction of the developments. On the one hand, they 
openly supported the Marcos regime. On the other hand, 
they overtly or covertly strengthened relations with the 
opposition faction. Later, after Marcos had totally lost 
the people’s trust and his supporters defected, they too 
left their old friend, urged Marcos to step down, and 
supported Corazon Aquino to accede to the presidency 
because in the eyes of Reagan enabling the opposition 
party to come to power under the disguise of supporting 
the democratic reforms was in fact a good way of 
pacifying the people’s hearts, lessening contradictions to 
prevent the expansion of the democratic movement, and 
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preventing the masses from taking part in armed strug- 
gle. If the political situation became stable, U.S. inter- 
ests, particularly the safety of the U.S. military bases 
would be naturally guaranteed. It would be not only 
pragmatic but also honorable to do so. Their image 
would not be undermined. This was peaceful democratic 
change which Reagan boasted was cautiously undertaken 
through U.S. influence. 


This is a new pragmatism in foreign relations set by the 
Wall Street masters to suit the changing situation in 
recent years. The so-called pragmatism is nothing more 
than a basic copy of the expansion of power and aggres- 
sion by the U.S. imperialists and a tentative tactic to 
coordinate their hegemonistic strategy. Reading the his- 
tory of the U.S. aggression, it can be seen that after 
World War II the U.S. imperialists frantically supported 
dictatorial regimes or established right-wing govern- 
ments everywhere in the world to maintain their hege- 
monism. In the words of THE NEW YORK TIMES, this 
is a Strategy under which they dance with dictators. If a 
dictatorial regime or a right-wing government becomes 
useless or disobedient, they resort to tricks to change 
horses, use palace coups cunningly and blatantly, and 
replace a puppet clique with another puppet clique. The 
examples were a series of coups launched by the United 
States in Central America and South America. Other 
examples include: In Vietnam, Ngo Dinh Diem and his 
brother were murdered and subsequently replaced by the 
Nguyen family. In South Korea, Pak Chung-hee was 
murdered and subsequently replaced by Chon Tu-hwan. 
All these were farces of changing horses masterminded 
by the United States. No matter how much money and 
arms were provided and no matter how many soldiers 
were mobilized by the United States, these right-wing 
regimes could not be saved from being eliminated one by 
one because they were dictatorial and corrupt. The 
United States could not maintain them, and they could 
not guarantee U.S. interests. In South Vietnam, the 
United States mobilized 500,000 military personnel and 
spent over U.S. $100 billion. However, it eventually lost 
and suffered a serious blow to the extent that it was in 
disarray and losing prestige. 


Therefore, in the aftermath of the Vietnam War, the U.S. 
aggressors adopted a new tactic of providing more polit- 
ical support, economic assistance, and arms to its allies 
instead of direct military intervention through the dis- 
patch of troops. 


For the past few years, the United States has also 
modified its expansionist strategy. Getting rid of useless 
dictators and supporting the opposition group which 
assumed power in the Philippines is one of the most 
outstanding examples. 


The so-called new U.S. strategy in the Philippines is to 
intensify the [words indistinct] war so as to avoid the 
direct and massive presence of its troops such as in the 
Korean and Vietnam wars. Instead, it tries to exert its 
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influence in the political, diplomatic, military, and pro- 
paganda fields. The United States has in the last few 
years supported democratic movements in South Korea, 
Panama, and Haiti. It has also supported Israel, pun- 
ished Syria, approached moderate groups in Arab coun- 
tries, opposed the holding of an International Peace 
Conference for the Middle East, which was attended by 
the Soviet Union, continued to support South Africa’s 
apartheid policy, and other moves in line with the said 
Strategy. This is a natural course of action because the 
U.S. imperialists, whose position continues to decline, 
are isolated. Its forces are not sufficient to satisfy its 
ambition of controlling the world. 


The U.S. aggressors’ new strategy obviously shows that it 
does not in any way change its imperialistic and expan- 
sionist nature. If we expose the so-called new U:S. 
Strategy, we find that the United States provides money 
and arms, while Corazon Aquino supplies manpower for 
combat for U.S. benefit by killing fellow Filipinos. This 
will turn the Philippines into a permanent U.S. strategic 
base. Therefore, the United States fully supports the 
Corazon Aquino regime not because of what it noisily 
says—that it respects the political tradition and reality of 
other countries—but through recognition of the so-called 
people’s government wearing the mask of reform. All 
this is aimed at intensifying the anticommunist war. 


The United States wants the Filipino people to suffer 
permanently, lose their sovereignty and national dignity, 
and confuse and enslave them. This will inevitably bring 
about strong opposition from the Filipino people. For 
this very reason, less than 2 years after the people’s 
government was established, its reactionary character of 
serving big landlords and capitalists was exposed. Its 
deceitful character advertised as democracy and reform 
as well as its comprador character of serving the impe- 
rialists and monopolistic capitalists were also exposed. 


Last August, demonstrators in Manila began to burn 
effigies of Corazon Aquino and shouted slogans describ- 
ing Corazon Aquino as a running dog of the United 
States. This shows that the new U:S. strategy has not only 
failed to reduce conflicts within the Philippine society 
but has even made them worse. 


Since the general elections, the NPA and armed people 
from several areas in the Philippines have intensified 
their combat efforts and improved their fighting capa- 
bilities. Strikes and mass demonstrations have taken 
place in various areas. The growth of armed struggle and 
emergence of mass movements have aggravated conflicts 
and power struggles within the ruling Philippine clique. 


The chaotic political arena and a series of coup attempts 
dealt heavy blows against the Corazon Aquino regime. 
Even the heavily guarded Malacanang Palace was not 
spared from the sound of gunfire and grenades of the 
NPA annihilating enemy agents and criminals. The 
NPA’s killing of three U.S. servicemen outside Clark Air 
Base last September made headlines in all newspapers in 
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the Philippine capital. Faced with the possibility of 
another NPA strike at the U.S. bases, U.S. military 
authorities had to announce on 18 November the tem- 
porary closure of the Subic and Clark Bases. They 
banned civilian employees from entering the bases and 
held emergency exercises. 


The Corazon Aquino regime’s scheme for communist 
surrender and plan to destroy communists have failed 
one by one. This has made Reagan uneasy. Even though 
he outwardly declared that he supports the Corazon 
Aquino regime and will not support anyone who over- 
throws the regime, several U.S. senators and even CIA 
personnel in the Philippines, who were on a presidential 
secret mission to fight against the NPA, were actually 
involved in the military’s coup attempt against the 
regime. 


Even though the United States repeatedly announced its 
readiness to retain its two main bases in the Philippines, 
it is also seeking new sites for the two bases. These 
contradictory actions reflect the bitter dispute on the 
Philippine issue among several groups within the U.S. 
ruling clique as well as their fear, anxiety, and helpless- 
ness. Therefore, they are now carrying out the 2-pronged 
action in response to the changing situation. 


Many Philippine military officers and even U.S. advisers 
have lost confidence in the Corazon Aquino regime’s 
communist surrender scheme and the plan to annihilate 
the communists. 


According to AP, a U.S. general analyzed the objectives 
of Manila’s surround-and-destroy campaign. The 10-day 
analysis was held in Manila last August by the general, 
who then prepared a report for the U.S. Senate Foreign 
Affairs Committee. In the report, he said that the Phil- 
ippine soldiers have inadequate training, poor leadership 
and equipment, as well as lack of manpower. Its quanti- 
tative superiority is helpless against the 24,000-odd 
guerrilla force. The general also warned against the 
government forces’ inability to defeat the guerrilla force 
and said that time is running out for them. Such a 
situation has produced anxiety among top leaders of our 
two countries’ reactionary regimes [Malaysia and Singa- 
pore]. They busily visited each other for consultations. 


Last September, Lee Kuan Yew gave an interview to the 
Bangkok-based THE NATION and said noisily that 
Southeast Asia must not lose the U.S. bases in the 
Philippines. This reflected his fear. There are indications 
that the Philippine society is like an active volcano, the 
lava of which is boiling and full of smoke. The new war 
strategy adopted by the United States can no longer cope 
with the situation. If the United States continues to be 
embroiled in conflicts and remains in the Philippines, it 
will inevitably pay a heavier toll than during the Viet- 
nam War. 
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Cambodia 


USSR’s Rogachev on Progress of Dialogue 
BK 141235 Phnom Penh SPK in English 1146 GMT 
14 Jan 88 


[Quotation marks as received] 


[Text] Phnom Penh SPK January 14—The Kampvu- 
chean problem could be solved through goodwill and 
mutually acceptable concessions,” said Igor Rogachev, 
Soviet vice minister for foreign affairs, at a press confer- 
ence in Moscow on January 12. 


Igor Rogachev went on: “The dialogue which has begun 
between different parties in Kampuchea could be con- 
sidered a progress in the process of settling the situation 
around Kampuchea. That was the meeting in Paris 
between Hun Sen, chairman of the Council of Ministers 
of Kampuchea, and Prince Norodom Sihanouk. 


With all clear signs now, another meeting will be held 
between the two persons and, according to some sources, 
the third meeting will be organized in Pyongyang as 
declared by Prince Sihanouk. 


The Kampuchean issue must be solved by the Kampu- 
cheans themselves. It is an important principle, noted 
the vice minister. The Soviet Union has many times 
declared its readiness to contribute to a peaceful settle- 
ment of the situation around Kampuchea. 


The negotiation between different parties in Kampuchea 
has begun, and it is important that everyone should not 
set up obstacles, but must contribute to it, Igor Rogachev 
concluded. 


Prime Minister Hun Sen Meets Indian Leaders 


For reportage of Prime Minister Hun Sen’s visit to India, 
including his talks with Prime Minister Rajiv Gandhi 
and Minister of State Natwar Singh, see the India section 
of the 15 January Near East & South Asia DAILY 
REPORT and subsequent issues. 


Report on Mining of Train, Convoy Ambush 
BK150144 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 14 Jan 88 


[From the “Report From Various Battlefields” feature] 


[Excerpts] Tmoung-Pursao battlefield: On 3 January, a 
Vietnamese enemy train moving from Battambang to 
Pursat ran over our land mine in an area between Prey 
Svay and Tuol Kruos in Moung District. The locomotive 
and a train car were set ablaze. Five Vietnamese soldiers 
on the train were killed and eight others were wounded. 
A DK-82, two B-40’s, two B-41’s, an RPD gun, and some 
war materiel were destroyed. [passage omitted] 
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On 6 January, our National Army ambushed a Vietnam- 
ese convoy of 35 trucks carrying ammunition from 
Phnom Penh to Battambang Province in Thna Ansa 
village on Route 5 in Krakor District, setting 2 trucks 
ablaze, destroying 2 others, killing 4 Vietnamese sol- 
diers, including a company commander, wounding 15 
others, and destroying a B-41, an M-79, and all the 
ammunition in the trucks. [passage omitted] 


Briefs 


Returnees in Kompong Speu 


By early December, 87 misled persons had presented 
themselves to the revolutionary state authorities and the 
people in Kompong Speu Province, bringing with them 
57 assorted weapons and quantities of other war mate- 
riel. Phnum Sruoch District received the most returnees. 
[Summary] /Phnom Penh Domestic Service in Cambo- 
dian 1200 GMT 11 Jan 87 BK] 


Laos 


Radio Says Thais Continuing Attacks in Boten 
BK150130 Vientiane Domestic Service in Lao 
0000 GMT 15 Jan 88 


[Text] According to regional reports, beginning at 0400 
{2100 GMT] and at 0900 [0200 GMT] yesterday [14 Janu- 
ary} morning, the Thai ultrarightist reactionary troops con- 
tinued to pound Lao territory with 25 105-mm artillery 
shells at Hill 1182 and the areas in the vicinity. At 1000 
[0300 GMT] on the same day, they sent three F-5S’s and one 
A-37 aircraft to fly reconnaissance and harassment missions 
over the Phou Viang area, Hills 1428 and 1370, and the 
areas in the vicinity deep into Lao territory between 6 and 7 
km. The reports further said that during the night of 13 
January and in the early morning of 14 January, the Thai 
ultrarightist reactionary forces also sent more reinforce- 
ments into the areas. This development clearly shows that 
they are planning to launch new waves of nibbling attacks 
against Lao territory. 


Following a recent visit to the fighting areas, on 14 
January a prominent figure in Thailand, in an interview 
with the Thai press, disclosed their dark scheme to 
launch new attacks against Laos again. 


Thais Urged To Hold Talks With ‘Sincerity’ 
BK150343 Vientiane Domestic Service in Lao 
0000 GMT 15 Jan 88 


[Unattributed article: “Negotiations Must Be Carried 
Out on the Basis of Sincerity and Equal Footing’’] 


[Text] The Lao side has consistently adhered to the spirit 
and letter of the two Lao-Thai and Thai-Lao joint 
communiques signed by the governments of the two 
countries in 1979. This stand has been clearly evident in 
various instances in the past. Each time the Thai side 
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created incidents along the border in the past, for exam- 
ple, the nibbling attacks and occupation of Lao territory 
by Thai ultrarightist reactionary troops on many islets in 
the Mekong River, namely the Don Sangkhi and Don 
Singsou islets, and on the three Lao villages in Paklai 
District, Sayaboury Province, the Lao side, although 
being the party aggressed against and attacked but aspir- 
ing to maintain the spirit of brotherly friendship, always 
took the initiative in proposing to the Thai side to hold 
negotiations to settle the problems through peaceful 
means. It also took the initiative to send delegations to 
Bangkok to hold talks with the Thai side. The Lao side 
never advanced any preconditions for holding those 
talks nor dictated that the Thai side must appoint certain 
persons and restrict the number of Thai delegates to the 
talks. It never takes advantage of the Thai side, but only 
wants to settle the remaining problems through political 
means and on the basis of sincere negotiations and 
equality in accordance with the spirit and letter of the 
1979 joint Lao-Thai communiques. 


In replying to the goodwill and sincerity of the Lao side, 
a number of the Thai side’s authorities frequently said 
that they wanted to promote brotherly relations with 
Laos, that they had good intentions and sincerity to hold 
negotiations with the Lao side, and that they wanted to 
settle all problems through peaceful means. But in prac- 
tice, their deeds seemed to be the opposite. While the 
Lao side always shows its good intentions and sincerity 
to continue holding the mutual talks with the Thai side, 
the Thai side has declared null and void the outcome of 
the two previous rounds of talks and has dictated many 
preconditions for the Lao side to accept before negotia- 
tions can be held. The preconditions advanced by the 
Thai side do not show its sincerity and good intentions 
whatsoever to hold talks with the Lao side. The precon- 
ditions include its proposal to the Lao side to appoint a 
delegation to the negotiations with certain conditions set 
forth by the Thai side, its demand that the outcome of 
the talks must not be publicized, and its desire that the 
negotiations be held only in Vientiane, the capital of the 
LPDR, and in Udon Thani, which is only a provincial 
capital of Thailand. The Thai side has even arrogantly 
demanded that Lao regional forces be withdrawn from 
Laos’ own territory. The Thai side fully realizes that 
these preconditions are unacceptable to the Lao side. 
The reason it has advanced such preconditions is to 
avoid holding negotiations with the Lao side and, at the 
same time, to downplay the role of the Lao side so that it 
can take advantage of it in accordance with the true 
nature of the pan-Thai doctrine. 


Therefore, if one closely looks at the nature of the Thai 
side’s preconditions, one can see that the Thai side is not 
sincere about holding talks with the Lao side, but is only 
trying to avoid condemnation by world and Thai public 
opinion, which demands that the Thai side immediately 
cease its attacks against Lao territory in Na Bonoi 
canton, Boten District, Sayaboury Province, and turn to 
cooperation with the Lao side to settle all problems 
through peaceful means. If the Thai side is genuinely 
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sincere in settling the problems in Thai-Lao relations 
through negotiations with the Lao side, it is not difficult 
at all to do such a thing. That is, it must halt the nibbling 
attacks to annex Lao territory and rapidly turn to hold- 
ing negotiations with the Lao side without any precon- 
ditions and on the basis of equal footing in accordance 
with the Lao side’s proposal and the spirit and letter of 
the 1979 joint Lao-Thai communiques. Only by doing 
this can the problems in the Lao-Thai relations be 
correctly resolved in accordance with the aspirations of 
the Lao and Thai peoples and in conformity with the 
desire of the current progressive public opinion in the 
region and the world. 


Commentary on Responsibility for Conflict 
BK141519 Vientiane Domestic Service in Lao 
1400 GMT 13 Jan 88 


{Unattributed commentary: “Who Is Responsible for 
Avoiding Talks and Prolonging Fighting?’’] 


[Text] The occupation of the Lao territory rich with 
timber in Na Bonoi canton, Boten District, Sayaboury 
Province, by the Thai ultrarightist clique has led to 
armed clashes between the regional forces of Boten 
District and the armed forces of the Thai ultrarightist 
clique. At present, the Thai side has not yet ceased their 
nibbling attacks on Lao territory. On the contrary, they 
have sent more forces and weapons of various types to 
more violently step up attacks on the Lao side. 


With a sense of responsibility for preserving the time- 
honored fine relations of friendship between the two 
countries and with the desire to settle the undesirable 
conflict between the Lao and Thai peoples in an amica- 
ble manner, the Lao side has called on the Thai side to 
withdraw their troops from Lao territory and to hold 
negotiations immediately, without any conditions and 
on the basis of equality, sincerity, frankness, and the 
spirit of good neighborliness and brotherliness. 


The reasonable proposal filled with good intentions 
advanced by the Lao side has received an unconstructive 
reply from the Thai side which, on the contrary, has 
demanded that the Lao side withdraw from the area in 
which the fighting is going on and which clearly belongs 
to Laos in accordance with the French-Siamese treaty 
and protocol. The Thai people living in the area also 
know that the area is in Lao territory for they have never 
intruded into it to destroy forests for slash-and-burn 
cultivation because they fully understand that it is in Lao 
territory. 


Why has the Thai ultrarightist clique continued to reit- 
erate its claim that the area belongs to Thailand unless it 
wants to find a pretext for using force, which it believes 
to be far superior to that of the Lao side, to put pressure 
on Laos. With such a misconception, the Thai ultraright- 
ist clique has firmly clung to its unchangeable stand by 
escalating the fighting and by deploying almost every 
type of war material in its arsenal, including heavy 
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weapons; 105mm, 155mm, and 130mm artillery pieces: 
jet fighters; helicopters armed with rockets; and chemical 
weapons, which are banned by international law, to 
bombard and bomb Hills 1370, 1428, and 1182 in 
coordination with attacks by infantrymen. These attacks 
began with only one company and have now escalated to 
almost three battalions in their attempts to intrude into. 
aggress against, and annex Lao territory in a savage 
manner with the hope of pressuring the regional forces of 
Boten District to surrender. Nevertheless, each of their 
nibbling attacks has been painfully thwarted, inflicting 
more and more deaths of the children of the Thai people. 


Having sympathy for the Thai people whose innocent 
children have lost their lives for nothing and intending to 
halt the undesirable conflict between the Lao and Thai 
peoples, the Lao side has proposed immediate negotia- 
tions with the Thai side, without any conditions, on the 
basis of equality, sincerity, and frankness, and with the 
spirit of genuine neighborliness and brotherliness. But 
the Thai side has responded to this proposal in an 
indifferent, insincere, and deceptive manner with the 
aim of avoiding negotiations and prolonging the fighting. 


While general public opinion in Thailand calls for imme- 
diate negotiations between the two sides to avoid further 
losses of life and property of the children of the Lao and 
Thai peoples and despite the fact that there exist many 
favorable conditions conducive to holding negotiations, 
Thai Foreign Minister Sitthi Sawetsila—who is fully 
responsible for solving this problem—seems to remain 
indifferent and to maintain a negative attitude on the 
issue. Moreover, he has deliberately made up a number 
of fabrications from various trivial issues in order to 
make news with a view to distracting world public 
opinion from the urgent settlement of the problems in 
Lao-Thai relations. If such an important Thai figure does 
not have a sense of responsibility for his own country’s 
affairs in maintaining relations with another country, it 
is difficult, indeed, for relations between the two coun- 
tries to improve. The attitude of such a person is far from 
conforming with the aspirations of the people. Many 
Thai newspapers have frequently criticized the attitudes 
expressed by Sitthi Sawetsila in trying to avoid negotia- 
tions between Laos and Thailand to find ways to 
improve relations between the two countries. 


In the past, the people in general were of the view that 
the attacks launched against Lao territory in Na Bonoi 
canton, Boten District, Sayaboury Province were con- 
ducted solely by Thai 3d Army Region forces at the 
command of certain military figures in the Thai Army. 
But, at present, they think the incident is also related to 
General Chawalit Yongchaiyut because deployment of 
such massive troops with the support of air force planes 
can only be possible on the direct order of the Thai Army 
commander in chief and the military supreme com- 
mander. In addition, the Thai Army commander in 
chief, who is also military supreme commander, has 
repeatedly made statements supporting the attacks 
against Laos. If the Thai side continues to employ such 
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tactics to avoid talks and to prolong the fighting, blood of 
the children of the Lao and Thai people, who are blood 
brothers, will be spilled even more. Then, who will be 
held responsible for the deterioration in the history of 
relations between Laos and Thailand? 


WPC Delegation Arrives for Official Visit 
BK 141347 Vientiane KPL in English 
0900 GMT 14 Jan 88 


[Text] Vientiane, January 14(KPL)—A delegation of the 
World Peace Council led by Vinkenti Maveen, deputy 
president of the Soviet Peace Committee and political 
observer of IZVESTIYA newspaper, on January 12 
arrived here for an official visit at the invitation of the 
Lao Committee for World Peace, Solidarity and Friend- 
ship With Other Nations. 


The delegation is expected to hold talks with the Lao 
peace commitiee during which regional and interna- 
tional issues including the efforts of peace movement 
will be discussed. 


The world peace delegation will hold sessions with 
various public organisations. It will also visit some 
economic and cultural places of interest. 


Philippines 


Gunmen Fire on French Ambassador's Car 
BK 141640 Hong Kong AFP in English 1633 GMT 
14 Jan 88 


[Text] Manila, Jan 14 (AFP)}—Unidentified gunmen 
Thursday [14 January] opened fire on the car of French 
Ambassor Jacques le Blanc who escaped unhurt, police 
said. 


French Embassy officials could not immediately confirm 
the report. 


Police in Makati, the financial district where the French 
Embassy and the ambassador's residence are located, 
said the gunmen fired shots at the bulletproof car as it 
left the Pilipinas Bank building were the embassy is 
located. 


French Embassy spokesman Jean-Pierre Swyngedauw 
later confirmed the shooting but declined to comment. 


‘He is safe,” the spokesman said of Mr. Le Blanc. 


It was the first attack on a foreign envoy here in recent 
memory, diplomats said. 


Mr. Swyngedauw said he believed the ambassador was 
alone in his official Renault car when it was attacked. 
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Attempt Seen Linked to Polls 
HK 150443 Hong Kong AFP in English 0411 GMT 
15 Jan 88 


[Text] Manila, Jan 15 (AFP)}—An assassination attempt 
against the French ambassador here could be part of 
efforts by local extremists to destabilize President Cora- 
zon Aquino’s government, official and diplomatic 
sources said Friday. 


Two unidentified Filipino men fired at the car of Ambas- 
sador Jacques Le Blanc as he left the building housing 
the French Embassy here late Thursday, but he escaped 
— because his Renault 25 was bullet-proof, police 
said. 


The assailants fled in their own car, with which they had 
blocked the ambassador’s chauffeur-driven vehicle 
before the attack, police added. 


No group immediately claimed responsibility and police 
had no immediate suspects in the first attack on a foreign 
ambassador here in recent memory. 


Paris, which has close ties with Manila, had no immedi- 
ate comment on the attack, which occurred four days 
before Filipinos were to elect local officials in an exercise 
widely seen as crucial to strengthening the Aquino gov- 
ernment. 


Communist rebels have vowed to kill U.S. officials and 
servicemen in a bid to press Washington to remove its 
two military bases in the Philippines and stop backing 
Mrs. Aquino, but they mentioned no other foreign 
targets. 


The Aquino government is also facing lingering threats 
from extreme right-wing groups led by renegade military 
officers. Mrs. Aquino has survived five coup attempts by 
military factions during her two years in power. 


Officials and diplomats here said local extremists could 
have been behind the attack on the French ambassador 
to sow confusion before Monday's nationwide elections 
for provincial, city and town executives. 


The polls are seen as the last major step in restoring 
democracy in this former U.S. colony two years after a 
popular revolt toppled the 20-year regime of Ferdinand 
Marcos and installed Mrs. Aquino in power. 


France was the first country to formally recognize the 
Aquino government. 


Diplomats said the French ambassador was an easy 
target compared to U.S. Ambassador to Manila Nicholas 
Platt, who moves around in an armoured limousine with 
a van of bodyguards and Manila police motorcycle 
escorts. 
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Mr. Le Blanc was fortunate because the embassy 
received long before the attack one car from a fleet of 
bulletproof vehicles sent out by Paris to its foreign 
missions, and the gurmen were apparently unaware of 
this, they added. 


Mr. Le Blanc, 54, has been ambassador here since 
September. 


Barely three hours after the attack on Mr. Le Blanc, three 
unidentified gunmen opened fire at a campaign rally in 
Manila’s Paranaque district, wounding Mrs. Aquino’s 
handpicked candidate for mayor and killing a woman 
bystander. 


The president’s daughter Kris was supposed to be at the 
rally but had begged off at the last minute because she 
was feeling ill, officials said. 


Analysts say some groups are determined to derail Mon- 
day’s polls. 


A suspension of the election in the entire country could 
cause damage to Mrs. Aquino by again casting doubt on 
her political control, they added. 


A fringe right-wing party loyal to Mr. Marcos has asked 
the Supreme Court to suspend Monday’s elections, but 
this petition is expected to be turned down. 


The elections have already been moved to late January 
or early February in 10 of the country’s 73 provinces to 
allow for special security measures. 


At least 60 people have been killed in violence linked to 
the election campaign, with the military blaming most of 
the murders on communist rebels. 


Mrs. Aquino has rejected calls to impose emergency rule 
during the many crises that have beset her administra- 
tion. 


Envoy Given ‘Full Protection’ 
HK150829 Manila Radio Veritas in Tagalog 
0700 GMT 15 Jan 88 


[Text] The government has extended full protection to 
the French ambassador, who escaped an attempted 
ambush in Makati, Metro Manila last night. According 
to the report, three [as heard] unidentified men fired at 
the car of Ambassador Jacques le Blanc while it was 
heading toward the main road from the rear of the 
Filipinas Life Insurance Building. Tht ambassador was 
unhurt in his bulletproof car. 


The gunmen escaped in a brown car; the French author- 
ities still cannot identify the motive for the ambush. 
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Aquino Meets Cabinet on VAT, Poll Chances 
HK141502 Manila MANILA BULLETIN in English 
14 Jan 88 pp 1, 14 


[By Deedee M. Siytangco] 


[Text] President Aquino tackled the problems of imple- 
menting the new value-added tax (VAT) with officials of 
the National Economic and Development Authority 
(NEDA) and her Cabinet at Malacanang yesterday. 


Economic Planning Secretary and NEDA Director Gen- 
eral Solita Monsod and Trade Secretary Jose Concep- 
cion Jr. told newsmen after the meeting that the prob- 
lems of VAT’s implementation stemmed from the 
ignorance of people about the new tax system. 


To clarify the confusion and allay fears about the VAT, 
Internal Revenue Commissioner Bienvenido Tan Jr. 
submitted a status report on the new tax scheme yester- 
day. He said that the confusion came from merchandis- 
ers who took advantage of the VAT for their own benefit, 
politicians who sought to make “political capital’’ of the 
Situation, and consumers who do not understand it and 
have been taken advantage of. 


The VAT, Tan said replaced several taxes, such as all 
fixed taxes on business, manufacturers sales taxes on 
local manufacture and sale of goods, subsequent sales 
tax, compensation tax on importation of goods for 
personal use, millers’ tax for rope factories, sugar cen- 
trals, coconut oil mills, cassava mills and desiccated 
coconut factories. 


The implementation of VAT starting Jan. | will result in 
an initial loss of P11 billion for the government which 
can only be recovered if the VAT is properly implement- 
ed, Tan explained. Prices of goods exempted from VAT 
such as rice, corn, salt, fresh fish, chicken, pork, beef, 
vegetables, house rentals, land rentals, textbooks, maga- 
zines should go down, he said. 


There will be no increases in medical and dental fees, 
water, movie tickets, schooling, gasoline, diesel, LPG, 
kerosene, telephone, and professional services. 


Items not exempt from VAT but previously taxed at a 
higher rate should have the same or lower prices. these 
are bread, patis [fish sauce], toyo [soy sauce], bagoong 
[fermented shrimps], canned fish, hot-dogs, carinderia 
[canteen] food, fast foods, medicines, electricity (bunker 
oil is exempted) toys, stoves, furniture, light bulbs, 
electric fans, TV and radio sets, pencils, pad paper, 
ready-to-wear clothes, shoes, dress materials, plywood, 
hardware, umbreiia, cars, and buses. 


Prices could go up to three or five percent for cooking oil, 
tailoring and dressmaking, janitorial services, travel 
agent fees, construction, contractor, security guard ser- 
vices, car lease service, and car repair service. 
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Prices go up because of several factors and not only 
because of the VAT, Tan said. He cited supply and 
demand, artificial shortage caused by natural calamities, 
foreign exchange variations, traders’ greed, consumer 
ignorance, and politics. 


January 1988 has been tagged as an “education month” 
for VAT. A speakers’ bureau composed of BIR [Bureau 
of Internal Revenue] personnel is available to any group 
who wants to know more about the system. 


Also yesterday, Paul Aquino, the President’s broth- 
er-in-law and Lakas ng Bansa [Power of the Nation] 
chairman, met with Mrs. Aquino to assess the adminis- 
tration candidates’ chances in the local elections on Jan. 
18. 


Paul Aquino is confident of winning “some 50 to 60 
gubernatorial seats” all over the country. As he is in 
charge of the campaign in the South, he said he could not 
assess the chances of Metro manila candidates. 


According to Aquino, the President is unperturbed by 
the defections to the Liberal Party [LP] of some senators 
and key leaders. 


The number of “defectors” does not bother Paul Aquino, 
saying “I care about the quality.” He elaborated that 
senators have a nationwide constituency and “grassroots 
constituency is what matters.” 


Aquino also revealed that Sen. Ernesto Herrera, a Lakas 
ng Bansa member, categorically told him he does not 
plan to change parties. Speaker Ramon Mitra Jr. also 
assured Aquino that he will remain in the majority 
coalition. 


As to Senate and Liberal Party President Jovito 
Salonga’s tirades against him, Paul Aquino said: “He 
(Salonga) should not lock horns with me because I am 
only a small guy, a technical man, and have small 
horns.” 


Paul Aquino also challenged Salonga to name the “no- 
torious characters”’ he was supposed to be associating 
with. 


He also quoted the Bible, “Before you look at the mote in 
another’s eye, look if you have any yourself.” 


Aquino said that the Liberal Party is not as “clean” as 
party leaders say it is. “If they are accusing us of 
endorsing former KBL’s, look at them.” 


He cited the Liberal Party's endorsement of Aguedo 
Agbayani in Pangasinan and Frank Rabat in Davao as 
proof that the LP is consorting with former Marcos men. 
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The Mindanao Regional Consultative Commission 
(MRCC) nominees met with President Aquino yesterday 
afternoon. They were presented by Peace Commissioner 
Alfredo Bengzon, Deputy Commissioners Edilberto de 
Jesus and Noel Tolentino, and MRCC Chairman Man- 
uel Lim Jr. 


Fifty-four nominees have been chosen by multi-sectoral 
groups. They were interviewed by President Aquino and 
another batch will be presented today for interview. 
Aquino will trim down the list to 20 district representa- 
tives she will appoint to the Commission before Jan. 18. 


The formation of the Regional Consultative Commis- 
sion is mandated by the Constitution and it will assist in 
the drafting of the Organic Act on Autonomy by Con- 
gress. Since November last year, the Peace commission 
has been coordinating with Mindanao congressmen to 
ensure “democratic” nominations of prospective repre- 
sentatives. 


the Constitution gives a deadline of 18 months from its 
enactment of the organic act on autonomy. It is esti- 
mated that the multi-sectoral selection, will be through 
by Feb. 6. 


Campaigns in Tarlac 
HK150543 Baguio City Mountain Provincel Broadcasting 
Company in English 0330 GMT 15 Jan 88 


[Text] President Aquino says she will never allow a 
person ignorant of the law to administer Tarlac Prov- 
ince. In a rally in Tarlac, the president vowed to bring 
clean government and economic prosperity to the prov- 
ince. She endorsed the candidacy of Mariano Ocampo, 
the administration’s gubernatorial bet. She said it is the 
government that will suffer if a public official is ignorant. 
Plans To Attend Manila Rallies 

HK150615 Quezon City Radyo ng Bayan in Tagalog 
0400 GMT 15 Jan 88 


[Text] President Aquino will endorse the PDP-Laban 
[Pilipino Democratic Party-Lakas ng Bayan—Nation’s 
Strength] local candidates in San Juan and Mandaluyong 
at 1600 and 1700 today. The president will attend the 
rallies after she meets in Malacanang with officials of 
Japan’s Waseda University, headed by Dr Haruo Misa- 
hara, at 1400. The president's last campaign visit was in 
Tarlac yesterday. 


Appeals for Peaceful Election 
HK150917 Manila Radio Veritas in Tagalog 
0700 GMT 15 Jan 88 


[Text] The president has said she has ordered the forma- 
tion of a task force to investigate the shooting incident 
during the campaign rally of administration candidate 
Wally Ferrer: 
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{Begin recording in English] | am appealing once again to 
all the candidates and their followers and all the citizenry 
that we go through this election in a very peaceful 
manner. We leave it to the people to decide who they 
want their officials to be. So, | appeal to everybody to 
just use the peaceful way and stop to resort to violence. 
I hope there will be an end to this terrorism, and I think 
there will be peace-loving Filipinos who will unite and 
try to stop people who are resorting to terrorism. [end 
recording] 


Aquino Condemns Escalating Poll Violence 
HK150907 Manila Radio Veritas in Tagalog 
0700 GMT 15 Jan 88 


[Excerpt] President Corazon Aquino has condemned the 
escalating violence in the campaign for the local polls. 
The president’s statement was released by Press Secre- 
tary Teodoro Benigno. She has claimed that the radical 
left and the extreme right are behind these electoral 
atrocities. Benigno said the president was relieved that 
her daughter, Kris, was not able to attend the campaign 
rally of administration candidate Walfredo Ferrer in 
Baclaran. Ferrer and two others were seriously wounded 
while one died when unidentified gunmen attempted to 
kill the candidate. Here is the president’s statement read 
by Secretary Benigno to Malcanang newsmen: 


[Begin Benigno recording in English] | must strongly 
deplore the continuing violence in the current campaign 
for the 18 January elections. These acts of violence prove 
that the enemies of democracy have resorted to [word 
indistinct] and wanton terrorism as the last desperate 
act. They will also plunge our country into anarchy in the 
election. They will not succeed, because the Filipino 
people will not allow them to succeed. These enemies of 
democracy representing the extreme right and the 
extreme left [words indistinct] plebiscite for the new 
constitution and the 11 May senatorial and congres- 
sional elections. On those occasions, the Filipino people 
repudiated these enemies, who constitute a very small 
fraction of our electorate. The 18 January election will 
complete the circle of resotration of democracy. I would, 
therfore, urge all our candidates and the citizenry, 
including the law-enforement agencies of the Philip- 
pines, to mount vigil against [word indistinct] of our 
enemies. [end recording] [passage omitted] 


Candidate Wounded at Manila Rally 
HK150655 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 15 Jan 88 


[Text] Paranaque mayoralty candidate Wally Ferrer and 
six [as heard] others were shot during a PDP-Laban 
[Pilipino Democratic Party-Lakas ng Bayan—Nation’s 
Strength] rally last night at Bagong Ilog, Baclaran. They 
were immediately taken to the San Juan de Dios Hospi- 
tal, where a still unidentified woman was pronounced 
dead on arrival. Ferrer was reported in a stable condi- 
tion. The other victims included two candidates for 
councilor, Simon Jimenez and Gustava Tambunging, as 
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well as Carlmta Soriasa, Romy Abotan, Biansa Esteba, 
and Angelita Jerusalem. They are all in stable condition. 
The incident took place at 9:40 last night after Ferrer 
finished his speech. Two witnesses said there were two 
gunmen positioned on the right wing of the stage. Prob- 
ers recovered .45 caliber and .38 caliber slugs and 
holsters for both types of guns. 


Soldiers To Fly to Election Trouble Spots 
HK141305 Hong Kong AFP in English 1244 GMT 
14 Jan 88 


[Text] Manila, Jan 14 (AFP)}—Six more people were 
reported killed in violence linked to Monday’s local 
elections as the military announced Thursday that thou- 
sands of soldiers would be flown to election trouble 


spots. 


Six Army battalions are to be airlifted to five troubled 
central and southern provinces for election duty starting 
Friday, Armed Forces chief General Fidel Ramos said. A 
battalion consists of at least 500 men. 


Gen. Ramos issued the order during a visit to the 
southern city of Davao to check the election-prepared- 
ness of local troops, the official PHILIPPINE NEWS 
AGENCY (PNA) said. 


The balloting in 10 other provinces has been suspended 
due to fears of violence and fraud. 


Television stations here reported meanwhile that four 
people, including two candidates, were killed and four 
supporters wounded in an ambush Wednesday on the 
central island of Masbate. 


Mayoral candidate Lolita Sia and Clifford Prudencio, 
who was running for municipal councilor, were among 
those killed when unknown men ambushed their convoy 
near Uson town, the stations added. 


Military spokesmen here could not immediately confirm 
the report. 


A ward leader for an opposition candidate in the subur- 
ban Manila constituency of Caloocan City and a cam- 
paigner for a candidate in the northern province of 
Pangasinan were the other fatalities. 


Caloocan police said Antonio Harn, a campaign leader 
of opposition mayoral candidate Macario Asistio, was 
attacked by unidentified men while he and his wife rode 
a motorcycle home. 


Manuel Venezuela, a campaigner for a pro-administra- 
tion mayoral candidate, was shot dead at his home in 
Pozorrubio town Tuesday, PNA said. 


The reports, if confirmed, would raise the official death 
toll to 68. Unofficial reports place the death toll in the 
campaign at 80. 
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Two other candidates were also reported missing, while 
a campaigner was kidnapped by communist New Peo- 
ple’s Army (NPA) guerrillas. 


Ten candidates are currently held by the NPA, which ts 
blamed by the military for 40 of the campaign killings. 


Further Report 
HK150623 Manila Far East Broadcasting Company 
in English 2300 GMT 14 Jan 88 


[Text] The military is sending six Army battalions to the 
Provinces of Misamis Oriental, South Cotabato, Leyte, 
Palawan, and Davao City, some of the areas tagged as 
election hot spots. Armed Forces chief General Fidel 
Ramos issued the troop deployment order yesterday [24 
January] following his visits to Davao and Cotabato 
cities to inspect troop preparedness for Monday’s elec- 
tion. Gen Ramos said the troops will be airlifted starting 
today. He also confirmed reports that the Communist 
Party of the Philippines and its military arm, the New 
People’s Army, have descended on population centers to 
intimidate voters and disrupt Monday's election. In his 
talks with soldiers in Camp Katiptipan in Davao City, 
Gen Ramos said the military’s mission is to protect 
population centers and to ensure that soldiers and 
policemen do not fall victim to terrorism 


Manglapus on Legalization of Communist Party 
HK 141227 Quezon City Radyo Ng Bayan in Tagalog 
1000 GMT 14 Jan 88 


[Text] In a speech before the weekly diplomatic kapihan 
[breakfast forum], Foreign Affairs Secretary Raul Man- 
glapus expressed his support for the legalization of the 
Communist Party of the Philippines. 


Manglapus explained that the country’s democratic pro- 
cess today should allow for the existence of ai! political 
beliefs and ideologies to promote the further develop- 
ment and fluorishing of democracy. However, he also 
said that he shared President Aquino’s conviction that 
the time was not yet ripe for legalization of the Commu- 
nist Party. 


Three PAF Members Shot in Angeles City 
HK 140751 Hong Kong AFP in English 0734 GMT 
14 Jan 88 


[Excerpt] Angeles, Philippines, Jan 14 (AFP)}—Commu- 
nist guerrillas shot dead three unarmed Philipine Air 
Force [PAF] soldiers near this city hosting the U.S. Clark 
Air Base, local police said Thursday. 


The three were off-duty and in civilian clothes as they sat 
in front of a grocery store in Porac town when New 
People’s Army (NPA) guerrillas walking to another area 
chanced upon them and opened fire late Wednesday, 
police added. 
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Angeles metropolitan police chief Lieutenant Colonel 
Amado Espino said the victims were part of a squadron 
based at Basa Air Base, a Philippine fighter station 
located next to Clark. 


The NPA, which is campaigning for the removal of all 
U.S. military facilties in the country, has stepped up 
armed operations around Clark after killing two U.S. 
servicemen off the facility in October. 


The Communists have vowed to hit more U.S. military 
and civilian targets this year as Filipino and American 
officials prepare for talks to determine the future of 
Clark and nearby Subic naval base, whose lease expires 
in 1991. 


Foreign Secretary Raul Manglapus said in Manila Thurs- 
day that he was pushing for the legalisation of the banned 
Communist Party of the Philippines (CPP), which com- 
mands the 23,000-strong NPA. 


He told a forum of foreign diplomats and journalists he 
was Campaigning for the CPP’s legalisation so that the 
country could enjoy a “full-fledged democracy,” but that 
he had failed to muster any support among offici als. 


He said Mrs. Aquino, who has ordered the military to 
turn back the 19-year-old insurgency this year, “doesn’t 
feel that it’s time” to take it up. 


Mr. Manglapus said that unless the communists were 
allowed to surface and participate in the “great debate” 
of mainstream politics, “we can never really enjoy a 
full-fledged democracy.” 


The foreign secretary also said that the Philippines was 
preparing to host a conference of leaders of the world’s 
“newly-returned democracies” in mid-1988. 


He said he had invited the leaders of Spain, Portugal. 
Greece, Brazil, Peru, Ecuador, Argentina, the Domini- 
can Republic, Guatemala and Honduras, but the list may 
lengthen or shorten depending on developments. 


“We hope to get together in the middle of this year to 
exchange experiences,’ he said, adding that the topics 
would include their common problems such as foreign 
debt and threats from leftwing and rightwing extremists. 


Mr. Manglapus wrote an authoritziive book on restoring 
democracy near the end of his i4-year exile in the United 
States while former President Ferdinand Marcos ruled 
the country. [passage omitted] 
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NPA Seen as ‘Third Force’ in Local Elections 
HK150205 Hong Kong AFP in English 0146 GMT 
15 Jan 88 


{By Cecil Morella] 


/Text] Manila, Jan 15 (AFP}—From deep in the jungles 
and hamlets of the Philippines, communist guerrillas 
are marching into towns with their guns drawn. 


By killing 39 candidates and supporters and kidnapping 
10 politicians, the Communist Party of the Philippines 
(CPP) and its New People’s Army (NPA) have given a 
new dimension to Monda:’s polls for election posts, 
analysts say. 


The CPP-NPA has emerged as the third force in the 
election contested mainly by President Corazon 
Aquino’s administration and the right-wing opposition. 


In many areas of the country, candidates of both camps 
now campaign and travel only with heavily-armed body- 
guards. Stumping ends at nightfall, lest the aspirants 
become among the growing number kidnapped or slain 
by the rebels. 


“All candidates wishing to campaign in guerrilla zones 
have to get a safe-conduct pass from us for their own 
safety. The CPP-NPA will not answer for those without 
it,” said an NPA circular recently seized by security 
forces. 


To save themselves, a number of candidates have paid 
up in cash, firearms and other material assistance, armed 
forces chief General Fidel Ramos said. 


A rebel leader in Quezon Province, east of Manila, 
confirmed the requirement in an interview with 
AGENCE FRANCE-PRESSE. He said money collected 
from candidates under NPA protection would be used to 
advance the revolution. 


The CPP-NPA considers the polls the last stage in Mrs. 
Aquino’s moves to legitimize her rule and wants to 
“derail the consolidation process,” he said. 


With the new constitution and congress in place and the 
capture of the leader of right-wing military coup plotters 
last year, the government considers the polls as the last 
step in the consolidation of Mrs. Aquino’s hold on 
power. 


By taking an aciive part in the polls, the guerrillas aim to 
achieve three major objectives, military officials and 
rebel sources say. 


First, they hope to infiltrate their comrades or politicians 
sympathetic to them into the provincial and municipal 
posts, which aside from the military are the only link 
between the Manila government and far-flung towns and 
barrios. 
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The rightist opposition has said that up to 40 per cent of 
all candidates were backed by the rebels. 


The government denies this, but Gen. Ramos has said 
the CPP-NPA are engaged in a program to infiltrate the 
government with the aim of installing a rebel-backed 
president in 1992. 


Second, the rebels hope to raise much-needed funds and 

firearms for its burgeoning forces. In nearby Pampanga 

Province, the military says the NPA is charging 10,000 

so (48i dollars) for a safe-conduct pass good for five 
ys. 


It is not known how many candidates are actually paying 
up, but some newspapers have said some 15,000 or 10 
per cent of 150,000 candidates nationwide are giving 
funds to the NPA. 


Third, the rebels hope to gain propaganda mileage by 
demonstrating their control over certain areas, in the 
process preparing the ground for the expansion of 
shadow governments, which the CPP says exists in 
several areas. 


Once the so-called provisional revolutionary govern- 
ments are in place, NPA units in the area “would be 
freed from organizing work and could then centrate on 
military work,” said the rebel leader in Quezon Prov- 
ince. 


Communist participation in the polls is a long way from 
their boycott stance during the 20-year regime of Ferdi- 
nand Marcos, which culminated in snap presidential 
elections in February 1986. 


The rebels watched helplessly from the sidelines as a 
popular revolt after the fraud-marred vote toppled Mr. 
Marcos and installed Mrs. Aquino to power. 


The military says the CPP-NPA backed candidates of the 
left-wing People’s Party (PNB) in the national elections 
last year, but ohe PNB, whwch denies the charge, was 
blanked in the senate race, got only two seats in the 
200-member House of Representatives, and is fielding a 
token ticket in Monday’s polls. 


NPA Suspected of Killing 2 Manila Vigilantes 
HK 140143 Manila Far East Broadcasting Company 
in English 2300 GMT 13 Jan 88 


[Text] Suspected New People’s Army assassins mur- 
dered two anticommunist vigilantes in Tondo, Manila. 
Police said three gunmen killed Renold Ibisate as he rode 
a motorcycle late Tuesday. Ibisate belonged to the 
Manila Crusaders for Peace and Democracy which the 
police organized last October to fight the NPA rebels 
operating in Manila. 
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Last Monday four suspected rebels shot dead Bella 
Solano, the Crusaders’ vice president, and then fled. 
Police Lieutenant Colonel Romeo Maganto told report- 
ers the rebels have selected 10 vigilantes for execution, 
and both Ibisate and Solana had been on the death list. 


Pangasinan Vigilante Killed 
HK080239 Manila Far East Broadcasting Company 
in English 2300 GMT 7 Jan 88 


[Text] A member of a vigilante group in Bugallon town 
was abducted and killed Sunday night by some 20 
guerrillas of the communist New People’s Army. Cap- 
tain Edgardo Malabuen, commanding officer of the 152d 
PC company, identified the victim as Wilfredo Soriano, 
a member of an Alsa Masa-type vigilante group in his 
barangay. 


Soriano’s body was recovered Wednesday morning by 
the PC police post in Barangay Fortich, only a few 
kilometers away from his home. He was found with a 
bullet wound in the throat. 


Captain Malabuen’s report to Pangasinan PC-INP pro- 
vincial commander Colonel Romeo Odi stated that 
Soriano was abducted from his home by the NPA headed 
by a certain Ka [Comrade] Alice at about 7:00 pm 
Sunday in the presence of members of his family. 


NPA Attacks Police Station in Isabela 
HK121035 Manila Radio Veritas in Tagalog 
0700 GMT 12 Jan 88 


[Text] Thirty NPA men passing themselves off as gov- 
ernment soldiers have attacked a police station in Isa- 
bela. The rebels, wearing fatigue uniforms, attacked the 
Cordon INP station in that province. A report from the 
Isabela Constabulary Command said a political rally was 
going on at 0600 last Sunday, 10 January, when the 
attack took place at the police station some 100 meters 
away. 


An investigation showed that before the attack, the NPA 
men held hostage Lieutenant Gonzaga, the station com- 
mander, and a policeman named Corporal Milo. The 
two were negotiating with some NPA members from 
Barangay Ablao who had expressed the wish to surrender 
to the authorities when the rebels attacked the policemen 
guarding the station and made off with weapons stored 
there. 


The rebels arrived at the police station in two vehicles. 
They made off with ihree M-16 rifles, four carbines, a 
.45-caliber pistol, a (Fleet) radio, a base (Icom) radio, 
and a (Fisher) radio set. The rebels headed in the 
direction of Barangay Rizaluna (with) Lieutenant Gon- 
zales, Corporal Milo, PFC [private first class] Godofredo 
Torres, Patrolmen Edilberto Ancheta and Ignacio Ferrer. 
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Teams from the 115th PC Company headed by Captain 
Deciano and First Lieutenant Asuncion encountered the 
NPA band fleeing toward Barangay Rizaluna, Cordon at 
1000. A gunbattle ensued, lasting 30 minutes. The NPA 
killed five policemen. The 115th PC Company ts pursu- 
ing the NPA band. 


A report from Recom [Regional Command] 2 says the 
NPA is growing more active in the region. Last Sunday 
at 2300 a ragged band of men believed to be NPA 
members attacked Barangay Pampila, Pamplona. Two 
members of the CHDF were killed while riding in a jeep 
along with some other civilian volunteers who were 
heading for town when they were ambushed. The victims 
were identified as Alfredo Castaneda and Benedicto 
Sakatpanig. The rebels made off with two M-14 rifles 
and an M-16 rifle. Elements of the 115th PC Company 
were sent to track down the rebels. 


Aquino Hopes for ‘Marshall Plan’ Approval 
HK141215 Manila Radio Veritas in Tagalog 
1000 GMT 14 Jan 88 


[Excerpt] President Aquino expressed hope that the U.S. 
Congress would approve the Marshall plan intended for 
the Philippines. The president made this statement in 
her luncheon meeting with U.S. Congressman Stephen 
Solarz at Malacanang today. The plan would provide for 
U.S. financial assistance to the Philippines as well as for 
foreign investors’ capital to fund the country’s economic 
recovery program. 


However, in an interview with Malacanang newsmen 
after the luncheon meeting, Congressman Solarz said the 
government should not raise its hopes too much concern- 
ing approval of the plan. [passage omitted] 


Paper on Linking ‘Marshall Plan’ to Bases 
HK141421 Manila PHILIPPINE DAILY INQUIRER 
in English 14 Jan 88 p 3 


[By Chay O. Florentino] 


[Text] Should the proposed $1-billion influx to Philip- 
pine economy by the United States, under a so-called 
mini-Marshall Plan, be tied to the maintenance of U.S. 
bases here? 


Filipino and American officials apparently disagree over 
this question. 


Sources at the foreign office said Filipino officials have 
been led to believe that the financial assistance intended 
for the economic recovery of the country would not be 
tied to the compensation package given in exchange for 
the use of the bases. 


American legislators who recently visited the country, 
however, were explicit in saying trade expansion here 
could not be isolated from the U.S. bases. 
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Trade expansion is a component of the mini-Marshall 
Plan conceived for the Philippines by Rep. Stephen 
Solarz, chairman of the House subcommittee on Asia 
and Pacific Affairs; Sen. Alan Cranston, chairman of the 
subcommittee on East Asia and Pacific Affairs; Sen. 
Richard Lugar, member of the foreign relations commit- 
tee; and Rep. Jack Kemp, member of the subcommittee 
on foreign operation. 


The plan, as told to Philippine officials, made no “ex- 
plicit mention” of the economic asistance being 
anchored on the bases, the source said. 


It talked about “increased investments, increased trade 
and a $1-billion annual assistance for the next five years 
over the current levels of assistance.” 


The Philippines is receiving $180 million a year in 
base-related compensation and some $50 million in 
Official Development Assistance. 


The source added that the plan provides for an increased 
percentage of grants. 


The source, however, said the Americans have not put 
down anything in writing and conditions set for it could 
be changed. 


He added, “It seems the Americans intend to use the 
Marshall Plan as a leverage during the review of the 
bases agreement.” 


The proposal was terved mini-Marshall plan as it 1s 
patterned after the Marshall Plan which was adopted to 
help rebuild Western Europe after World War II. 


Sen. John Melcher (Democrat, Montana), who earlier 
proposed increased base compensation, said in a press 
conference Tuesday: “There's no way that we can isolate 
the bases from trade expansion.” 


Melcher was in a party of five legislators who recently 
visited the country on a fact-finding mission. 


Melcher’s for increase base-related compensation, a 
position closer to “‘what the Philippines would like it to 
be,”’ according to Foreign Secretary Raul Manglapus. 


Answering newsmen’s queries after speaking at the Con- 
ference on Business Prospects for 1988, Manglapus said 
a lack of unanimity among the LS. senators on the issue 
merely proves the absence of an official U.S. position. 


Observers, Manglapus said, will think of how the U.S. 
will use the bases to exploit the country’s weaknesses 
which include a $28-billion foreign debt. 
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Editorial Attacks U.S. Senator’s ‘Blackmail’ 
HK 141359 Quezon City MALAYA in English 
14 Jan 88 p 4 


[Editorial: “Mr. Melcher’s Blackmail”} 


[Text] It is refreshing to hear from a group of visiting 
U.S. senators that any aid we could expect from Wash- 
ington would be tied to our agreement to extend the 
Military Bases Agreement beyond 1991. No empty twad- 
dle and silly blather about Filipino-American “special 
relations” of Juan de la Cruz and GI Joe standing side by 
side in Bataan heroically defending democracy from the 
bow-legged yellow peril—to convince us why we should 
make them stay longer in those military bases. 


As Sen. John Melcher of Montana—incidentally, he was 
the staunchest supporter of deposed President Marcos 
up to the very end—put it, we had better forget about aid 
or loans if we intend to dismantle Clark and Subic. Mr. 
Melcher’s remarks are a sharp reminder that behind the 
high-falutin’ words of Secretary of State George Shultz 
during his last visit here, about the bases being beyond 
the sphere of purely business transactions, these are after 
all pieces of real estate that could be traded for dollars. 


Mr. Melcher probably intended his remarks to serve as a 
starting point for “realistic” negotiations when the bases 
pact comes under review this year. By that he probably 
means discussions on how much the U.S. would pay for 
the continued use of our territory as the platform for 
projecting U.S. military might in this part of this world. 


We refuse to fall into Mr. Melcher’s trap. The U.S. 
military presence here is not a matter of dollars and 
cents. On this point, we are in agreement with Mr. 
Shultz,, but for a different reason. Their presence here is 
an infringement on the sovereignty of our nation and 
their continued stay makes the Philippines hostage to 
U.S. whims. 


Mr. Melcher is blackmailing us now, in the same way 
that the U.S. government blackmailed us in 1946, when 
it withheld aid and war damage payments to a war- 
ravaged Philippines unless we entered into treaties that 
bound us to U.S. economic and political interests. 


History has turned full circle and we had better review 
the circumstances under which were forced to sign the 
Bell Trade Act, with its infamous parity rights, and the 
Military Bases Agreement 42 years ago. 


The country lay prostrate after the devastation of the 
Second World War. The U.S. Congress dangled before us 
a $520 million rehabilitation package under the Philip- 
pine Rehabilitation Act. By a neat trick, the U.S. 
Embassy tacked on a provision prohibiting war damage 
payments above $500 per claimant pending Philippine 
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acceptance of the Bell Trade Act. We had to amend the 
constitution to accommodate the parity rights of Amer- 
icans under threat of not getting money needed to 
rehabilitate the economy. 


It is not difficult to draw parallelisms [as published] 
between then and now. The economy had been ravaged 
by decades of Marcos misrule abetted by U.S. support, 
and the rebuilding of the economy is as daunting as the 
post-war rehabilitation. Now Mr. Melcher and his col- 
leagues in the U.S. Congress are tempting us with the $5 
billion so-called mini-Marshall plan for economic recon- 
struction. We would not be surprised if they would seek, 
too, the amendment of the new Constitution to delete 
from it the provision declaring the whole Philippine 
territory nuclear weapons-free. 


Let us not forget the lessons of the past. Let us not pass 
on to our children the possibility of being subjected again 
to blackmail in the future by agreeing to Mr. Melcher’s 
blackmail now and accepting a post-1991 bases agree- 
ment with the Americans. 


Aliens Must Register With Immigration Office 
HK090251 Manila Far East Broadcasting Company 
in English 2300 GMT 8 Jan 88 


[Text] Yesterday, Immigration Commissioner Miriam 
Defensor Santiago has required that all aliens with 
temporary or permanent residence should register with 
the Commission on Immigration and Deportation (CID) 
in order to legalize their stay in the country. The dead- 
line for registration with the CID offices in Magallanes 
Drive, Intramuros, is in March. Santiago said foreigners 
who fail to register in time will face immediate deporta- 
tion. The CID chief said aliens’ registration will deter- 
mine the exact number of foreigners in the country. A 
P500,000 reward has been set aside by the CID for those 
who can give information on the whereabouts of over- 
staying or undesirable aliens. Santiago also said CID will 
continue to impose the P100,000 cash bond on visitors 
from mainland China. The bond is paid by guarantors to 
ensure that their guests will leave the country. 


Talks Planned With PRC 
HK141153 Hong Kong AFP in English 1113 GMT 
14 Jan 88 


[Text] Manila, Jan 14 (AFP)}—A senior Philippine offi- 
cial Thursday said Manila was prepared to review its 
policy of imposing a 100,000-peso (4,808-dollar) bond 
on visiting Chinese to prevent illegal immigration. 


“We have agreed to sit with them towards the end of this 
month and discuss the matter all over again,” Miriam 
Santiago, head of the Commission on Immigration and 
Deportation, told a group of businessmen. 
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Mrs. Santiago said the government had adopted “‘ex- 
traordinary measures” against visiting Chinese nationals 
because they “constitute the bulk of overstaying aliens in 
the Philippines.” 


Last month, some visiting Chinese failed to enter the 
Philippines after refusing to pay the cash bond. 


China has formally protested the bond requirement. 


Editorial on Development of Liberal Party 
HK141525 Manila THE MANILA CHRONICLE 
in English 13 Jan 88 p 4 


[Editorial: “LP a Catalyst for New Party System’’} 


{Text} The Liberal Party [LP], among all the politicalg 
roups in the post-Marcos period, is fast developing as the 
core of a new alignment. Yesterday, Sen. Teofisto 
guingona was sworn in as the newest recruit of the party, 
bringing to seven the total number of LPs in the Senate. 
With the LP’s holding the three key positions in the 
chamber—Jovito Salonga as Senate President, Sen. 
Orlando Mercado as Majority Leader and Sen. guingona 
as Senate President protempore—the party is now in 
effective control of the body. 


At the very least, the LP has become the most potent bloc 
in the chamber. The revitalization of the party began 
with the decision of Sen. Salonga to break out of the 
pro-Government coalition, Lakas ng Bayan, and to put 
up the LP’s own set of candidates for the local elections. 


The swearing-in of Sen. Guingona is a virtual coup for 
the party. The significance of the stepped-up efforts to 
revive the party, which was founded in 1945 as a splinter 
of the Nacionalista Party [NP], is that it is forcing the 
issue of party formation. 


The party is being rebuilt from the remnants of the old 
machine, plus new adherents from members of other 
political groups disenchanted with their present allianc- 
es. The rebuilding is going on while tensions are devel- 
oping in the ruling coalition between the PDP-Laban 
[Pilipino Democratic Party-Strength of the Nation] and 
Lakas ng Bansa [Lakas—Power of the Nation] factions 
and while the Unido [United Nationalist Democratic 
Organizations] of Vice President Salvador Laurel is 
disintegrating. 


On the opposition side, the process of party formation is 
lagging. The factions of the NP are still fragmented. Mr. 
Laurel is not sure whether he will rejoin the NP of which 
his clan has some proprietary interests. And the Grand 
Alliance for Democracy is languishing. 


the revival of the LP goes against the tide in which 
President Aquino herself has said that she is not trans- 
forming the coalition into a party. Mrs. Aquino has very 
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little sense of function, and she is not promoting the 
process of party formation because of the mistaken 
notion that the President must be non-partisan and must 
be above the fray. 


In a way, the acceleration of the rebuilding efforts of the 
LP is intended to fill the vacuum created by Mrs. 
Aquino’s non-partisan approach to politics. It is also a 
response to the necessity of establishing the local basis 
for a new party system. 


No matter how much Sen. Salonga claims that in reviv- 
ing the LP machinery he is not preparing the ground for 
his presidential ambitions, the LP renascence is clearly a 
preparation for the 1992 presidential elections. The 
senator also says that the party is not fighting the 
Government. Rather, it is fighting the resurgence of 
family dynasties. He cited the baneful effects of dynasty 
politics, and has pointedly mentioned the hegemony of 
the Cojuangco and Aquino families in Tarlac. 


If the LP revival is seen as the catalyst for the develop- 
ment of a new party system, then it is a contribution to 
the maturity of the political process. The LP could group 
a sharper definition, thereby hastening the development 
of the party system. 


Palace Press Corps Lifts Aquino ‘Boycott’ 
HK090211 Manila Far East Broadcasting Company 
in English 2300 GMT 8 Jan 88 


[Text] Members of the Presidential Press Corps lifted 
their boycott yesterday. Press Secretary Teodoro 
Benigno assured them that their grievances will be 
reviewed and acted upon. Among their demands were 
nondiscrimination of Filipino reporters, easier access to 
Mrs. Aquino, and the holding of a regular press confer- 
ence. The press corps president Joel Paredes said report- 
ers agreed to lift their boycott to show President Aquino 
that the atmosphere of mutual trust is there. 


Thailand 


Officials Visit Site of Lao Border Conflict 
BK150243 Bangkok BANGKOK POST in English 
15 Jan 88 p 4 


[Text] Loei—Deputy Prime Minister Chatchai Chunha- 
wan and Defence Minister Phaniang Kantarat yesterday 
visited a military installation at a village near the Thai- 
Lao border where Thai and Lao troops are fighting for 
control of strategic hills in Phitsanulok’s Chat Trakan 
district. 


Maj Gen Chatchai and ACM [Air Chief Marshal] Pha- 
niang, accompanied by Communications Minister Ban- 
han Sinlapa-acha, Justice Minister Sa-at Piyawan, Dep- 
uty Interior Minister Sukhum Lawansiri, Deputy 
Communications Minister Suraphan Chinnawat and a 
number of Chat Thai MPs, arrived at Ban Nacharoen in 
Loei’s Nahaew district on four helicopters at 11.30 a.m. 
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They were received by Third Army Region commander 
Lt Gen Siri Thiwaphan and Loei Governor Khirin 
Suthisuwan at Ban Nacharoen, which is near the scene of 
the fighting. 


Maj Gen Chatchai and his entourage visited injured 
Thai soldiers at a hospital in Ban Nacharoen, viewed 
weapons seized from Lao intruders and presented gifts to 
soldiers on the front line. 


They were briefed on the border situation by Lt Gen Siri. 


Before visiting the border, the ministers and MPs visited 
wounded soldiers at the Crown Prince Hospital in Phit- 
sanulok. 


A field source reported that after the group had left, two 
Laotian | 30mm artillery shells crashed onto Hill 1370 at 
about 4.20 p.m. No casualties were reported. 


Army Reports on Status of Border Fighting 
BK150927 Bangkok Voice of Free Asia in English 
1500 GMT 14 Jan 88 


[Text] From Ban Romklao, the Thai Army says it has 
recaptured nearly three-quarters of the disputed area on 
the ill-defined border with Laos. The 13 or 14 Laotian 
positions have been overrun at the area near Thai 
village, 500 km north of Bangkok, Regional Army Com- 
mander Lieutenant General Siri Thiwaphan told visiting 
reporters on Tuesday. He said 50 Laotian troops were 
believed to have been killed since the fighting began on 
15 December, while 22 Thai soldiers and crack paramil- 
itary rangers have died, 35 have been wounded, and 2 
are missing in action fighting in center of hills up to 3 km 
inside Chat Trakan District of Phitsanulok Province, Lt 
Gen Siri said, adding about 70% of the 80 square km 
area has been recaptured. 


Lt Gen Siri said that target number 8 was overrun by 
Thai troops on Monday. He said his men had to sustain 
heavy Laotian shelling during their pincer attack on the 
position north of the Hill 1428. Intruding Laotian troops 
are well dug in on several hilltop positions, including the 
Hill 1428, and have not shown any intention of pulling 
out, but are prepared to wage a long drawn-out battle to 
define their positions, he said. Laotian positions were 
strengthened with deep underground shelter and deep 
trenches capable of withstanding Thai bombardment, he 
said, adding Laos had this week escalated its shelling of 
the Thai positicns. 


Lt Gen Siri denied Laotian allegation that his troops 
used chemical weapons, but acknowledged that our 
gunners had used white phosphorus marker shells to 
pinpoint Laotian positions. 


First Cavalry Battalion Commander Major General 
Phairot Choei-urai said at the field command post in the 
area that the area had been infested by the Communist 
Party of Thailand, or the CPT, guerrillas, but was 
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pacified between the year 1968 and the year 1982. A 
Thai-French treaty map of the year 1907 agreed after 
France and England recognized the country’s integrity 
showed this part of the border follows Heuang Nga river. 


Thai Foreign Ministry Political Department Deputy 
Director General Sarasin Wiraphon who accompanied 
the journalists told them that Bangkok was ready to 
engage in negotiations with Vientiane, but Laos had 
failed to produce an agenda. 


PRC Friendship Delegation Calls on Prem 
BK140929 Bangkok XIN ZHONG YUAN RIBAO in 
Chinese 1]4 Jan 88 p 16 


[Excerpt] A 7-member delegation from the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries led by its president, Zhang Wenjin, and accompa- 
nied by Deputy Prime Minister Major General Chatchai 
Chunhawan and Chinese Ambassador to Thailand 
Zhang Dewei, paid a courtesy call on Prime Minister 
General Prem Tinsulanon at Government House yester- 
day afternoon. 


Deputy Government Spokesman Montri Chenwitkan 
told reporters about the outcome of the meeting. He said 
that both sides discussed exchanges and cooperation 
between the two countries in the fields of economics, 
trade, tourism, and sport. 


Zhang Wenjin told Prime Minister Prem that the dele- 
gation’s visit to Thailand is aimed at strengthening the 
understanding, friendly cooperation, and close relations 
between the Chinese and Thai peoples. The delegation 
will also observe Thailand’s national construction 
achievements because China has pursued a policy of 
opening up to the outside world and it needs to learn 
from the knowledge and experience of other countries. 


Prime Minister Prem told Zhang Wenjin that he hopes 
the peoples of the two countries can increase exchanges 
of visits. Before calling on Prime Minister Prem, Zhang 
Wenjin and his delegation also paid a courtesy call on 
Foreign Minister Air Chief Marshal Sitthi Sawetsila at 
the Foreign Ministry. [passage omitted] 


Meets Foreign Minister 
BK140919 Bangkok ZHONG HUA RIBAO in Chinese 
14 Jan 88 p 4 


[Text] The president of the Chinese People’s Association 
for Friendship With Foreign Countries, Zhang Wenjin, 
yesterday praised Foreign Minister Air Chief Marshal 
Sitthi Sawetsila for making great contributions to the 
preservation of regional peace. At the same time, Air 
Chief Marshal Sitthi also praised Zhang Wenjin for his 
important role in promoting international affairs, espe- 
cially the strengthening of foreign relations. 


FBIS-EAS-88-010 
15 January 1988 


Zhang Wenjin and his delegation, accompanied by the 
Chinese ambassador to Thailand, Zhang Dewei, paid a 
courtesy call on Foreign Minister Air Chief Marshal 
Sitthi at the Foreign Ministry at 1400 on 13 January. 
Both sides exchanged views in a friendly atmosphere on 
issues Of mutual concern and bilateral relations. 


After the meeting, the deputy director general of the 
Foreign Ministry’s Political Department, Dr Sarasin 
Wiraphon, told reporters about the details of the talks. 


Air ChieflMarshal Sittgi told Zhang Wenjin that during 
PRC Vice Premier Wan Li’s visit to Thailand at the end 
of December last year, he had a chance to exchange 
views with Vice Premier Wan Li and PRC Deputy 
Foreign Minister Liu Shuqing on issues of mutual con- 
cern. He said that he had also told Vice Premier Wan Li 
the good news that both the Thai and Chinese Govern- 
ments had agreed to set up consulates in each other’s 
country; Thailand will set up a consulate in Guangzhou 
while China will set up its consulate in Chiang Mai 
Province or in Hat Yai of Songkhla Province. Air Chief 
Marshal Sitthi said that Thailand considered this issue to 
be very important since it is to the mutual benefit of both 
countries. 


Zhang Wenjin expressed thanks for Thailand’s support 
for and assistance to China in various fields. He said that 
right now China is reorganizing its economic structure. 
After learning about Thailand’s achievements in eco- 
nomic development, he felt that China would be more 
confident in developing its economy and that its current 
policy is correct. 


He said that China could learn a lot of things in this area 
from Thailand. 


Air Chief Marshall Sitthi pointed out that Thai-Chinese 
economic relations have made remarkable progress. He 
has tried to remove any possible obstructions and prob- 
lems in the development of such relations. He also 
praised the important role of Chinese Ambassador 
Zhang Dewei in strengthening relations between the two 
countries. 


Meeting of Burmese Rebels Causes Concern 
BK150211 Bangkok BANGKOK POST in English 
15 Jan 88 p 1 


[Text] The surprise meeting last month between Karen 
National Union leader Bo Mya and Golden Triangle 
drug kingpin Khun Sa has caused concern in official 
circles, sources said yesterday. 


The meeting between the leader of the Karen movement, 
which has publicly denounced and banned drug traffick- 
ing in its territory, and Shan United Army leader Khun 
Sa took place on December 5 to 7. 
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Bo Mya met Khun Sa in his Pang Bang camp opposite Pa 
Ma Pha subdistrict of Mae Hong Son province at the end 
of a Tai Revolutionary Council [TRC] training cere- 
mony involving 1,275 troops. 


The TRC, headed by Mo Hein, another drug trafficker, 
joined Khun Sa to counter the activities of the Burmese 
Communist Party, which is also involved in narcotics. 


The sources said government officials suspect Bo Mya 
may have asked Khun Sa for military assistance in the 
form of weapons, ammunition and funds for the struggle 
against Rangoon. 


In return, say the officials, Khun Sa may have asked Bo 
Mya for permission to let his drug caravans pass through 
Karen territory. 


The officials believe the Burmese government will this 
year launch a major offensive against the Karens. 
Rangoon has already said it would try to clear the 
Karen-controlled areas which run from Tak to Ranong 
provinces. 


Rangoon hopes to clear the area so Japanese investors 
can operate safely, the sources said. 


Vietnam 


Army Paper Assesses Reagan Presidency 
BK 141655 Hanoi Domestic Service in Vietnamese 
1430 GMT 4 Jan 88 


[Article by Quang Loi in “recent” issue of QUAN DOI 
NHAN DAN: “1987: A Rough Year for the White 
House”’} 


[Text] Of all the years Reagan has gone through during 
his two presidential terms, 1987 has been the roughest 
and most difficult of all. Many whirlwinds have contin- 
ued to sweep fiercely into the White House, making the 
40th President stagger at times and appear unable to 
come out of them. 


The Iran-contragate scandal, which stemmed from a 
news leak in November 1986, developed into a political 
whirlwind that kept virtually everyone at the White 
House—from the President down to the administrative 
clerk—in constant fear and anxiety during the Tower 
Commission's investigation and a 4-month U.S. congres- 
sional hearing. As many as 24 witnesses were asked to 
make statements. Hundreds of private meetings were 
organized. Some 250,000 documents were reviewed. In 
addition to all this, almost all of the top officials of the 
Washington administration were summoned to testify. 
The White House has been besieged by traps. 
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This major scandal has revealed many surprising facts 
about deceitful maneuvers and violations of the law on 
the part of the highest-ranking officials of the Washing- 
ton administration. Those directly involved in the Iran- 
contragate scandal have established a supergovernment 
within the White House in an attempt to use this 
Organization, which was exempted from the law, as an 
instrument for achieving the objectives of U.S. foreign 
policy in such hot spots as the Middle East and Central 
America. They could not deny the fact that they con- 
ducted a secret arms sale to Iran and then diverted the 
profits to the contra rebels, thus violating two U.S. 
congressional bans at the same time. 


According to many people, in terms of scope and conse- 
quences, the Iran-contragate scandal was more serious 
than the Watergate scandal, which eventually led to 
President Nixon’s resignation. Thanks to what they had 
learned from the Watergate scandal, the White House 
staff launched a cover-up campaign aimed at depriving 
the congressional investigating committee of évidence 
for condemnation and prosecution. 


Thus, the White House successfully pulled itself from the 
Iran-contragate quagmire. Nevertheless, its face has been 
utterly smeared under Reagan. Never before has the 
prestige of Reagan—who, when he first entered the 
White House 7 years ago, hoped to make history by 
becoming an outstanding U.S. president—fallen as seri- 
ously as it has following this scandal. More than 70% of 
the American people believed the President was lying 
about his role in these shameful secret activities. Mr 
Bruce Babbitt, former Arizona governor, ironically said: 
The President acted as if he were a pianist in a brothel, 
stubbornly saying that he did not know what people were 
doing upstairs. The term lame-duck president has now 
been reserved for Reagan, though he was not pressured 
into resignation. 


The Iran-contragate has demonstrated the serious crisis 
in foreign affairs issues in U.S. institutions in the post- 
Vietnam period. The Iran-contragate ghost has not dis- 
appeared and the nightmare of the stock exchange is 
already terrifying—driving the White House into a tense 
and worrisome state. 


On 19 October, the second gloomy day, the stock market 
collapsed, dissipating Reagan’s dream for economic 
achievement and of balancing the budget. Although this 
disaster is the point of convergence of several transac- 
tions, the root cause remains the very negative manifes- 
tations of the U.S. economy, for which Reagan, with his 
economic policy, must be held responsible. 


Within a mere 24 hours of panic, stock prices dropped by 
25% on the New York stock market, causing a loss of 
$U.S.500 billion to U.S. shareholders, far exceeding the 
loss recorded in the stock market—also on the second 
gloomy day—on 28 October 1928, which triggered the 
big 1929-33 world economic crisis. 
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Everyone can clearly see that the direct cause of such 
consequences is the huge $U.S.200 billion budget deficit 
and the record $U.S.156 billion deficit in the U.S. 
balance of payments. The United States has turned itself 
from the largest creditor nation into the largest debtor 
nation in the world owing more than $U.S.8,000 billion, 
including $U.S.2,500 billion or more of state debts. 


In 1987, the United States incurred a monthly import 
surplus of $U.S.13 billion. The 1987 average per capita 
import surplus was $U.S.650 million. 


Another cause of the stock exchange disaster involves the 
acute financial contradictions in the major capitalist 
countries along with the disturbed psychology caused by 
the U.S. policy of accelerating the arms race. The respon- 
sible people in Washington were over-confident in the 
marvellous strength of the U.S. economy and acted on 
such an illusion. And so, the White House unhesitatingly 
tossed hundreds of billions in U.S. dollars into the arms 
race, subjectively reckoning that the U.S. economy still 
can bear it. However, it has made a mistake. 


According to preliminary estimates, by the end of 1987 
the stock market crisis has caused heavy losses to the 
United States and a no less deplorable disaster to the rest 
of the capitalist world. One can see that the extent of this 
stock market crisis is very serious but its effect is not as 
great as that in 1929-33. The main cause then was that 
each of the imperialist countries controlled a region and 
the market was being redivided among these countries 
that sought ways to eliminate one another. 


Now, against the setting of mutual dependence in the 
world and rapid communications, the capitalist coun- 
tries must rally together to resolve common problems. 
They must establish a safety belt of finance and currency 
in order to save one another. 


However, this stock market crisis has further exacer- 
bated the latent financial and currency contradictions 
among the imperialist centers, especially between the 
United States and Japan. Japan overcame this crisis with 
the least wounds. While the U.S. economic position is 
declining every day, Japan has become an economic 
force with the most competitive capability in the capi- 
talist world. It is likely to override the United States by 
the end of this century. 


The stock market crisis has decreased the U.S. capability 
to cope with its two adversaries—Western Europe and 
Japan. The United States is gradually losing its sovereign 
position in the Western world. A British scholar 
observed: The U.S. system of world domination is break- 
ing up. At a time when the U.S. position is weakening in 
the capitalist world, the West European countries have 
become increasingly restive allies. The trend of giving 
the United States a wide berth has become increasingly 
clear. Economists predict that by the year 2000, the total 
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production volume of Western Europe will reach 
$U.S.5,900 billion, approximately equal to the 
$U.S.6,100 billion volume of the United States at that 
time. 


The fact that Western Europe has advanced the Eureka 
plan means that it wants to oppose the SDI program of 
the United States. Politically, European countries are 
rallying to one another in several aspects, proposing the 
restoration of the EC concept, and stressing that Euro- 
pean affairs must be managerially controlled by Euro- 
pean people. The joint European Parliament has con- 
vened for the first time a summit of European countries 
to discuss the establishment of a European security 
Organization plan. The UK-France and France-FRG 
military alliances are also taking shape gradually to take 
over the U.S. role of making military decisions in West- 
ern Europe. 


In 1987, the United States was being driven ever deeper 
into the position of being challenged comprehensively in 
the economic, political, and domestic and foreign affairs 
domains. This shows that in the past 7 years, even 
though the Reagan administration has tried very hard, 
the U.S. position in the capitalist world has not only not 
improved but in fact has eroded. 


The White House entered 1988 with wounds all over its 
body which have not healed following the two night- 
mares of Iran-contragate and stock market. This year 
will continue to be a difficult year, replete with heavy 
challenges to the Reagan administration. Whether or not 
the Republican Party will be able to hold on to the 
presidency for another term is a prevailing uncertainty 
which is of concern to Mr Reagan. 


Radio Reports Gorbachev’s Magazine Interview 
OW 141415 Hanoi International Service in Mandarin 
1130 GMT 12 Jan 88 


[Text] According to a Moscow dispatch, CPSU Central 
Committee General Secretary Gorbachev, in an inter- 
view with the magazine LIAOQWANG around New 
Year’s Day , said that a high-level Soviet-Chinese meet- 
ing level would be a logical development of the dialogue 
between the two countries. 


Comrade Gorbachev said that Soviet-Chinese border 
talks have already started, and that a political dialogue is 
going on. He clearly pointed out that [words indistinct] 
both sides felt that » nigh-' vel Soviet-Chinese meeting 
would meet an objective d. In addition, he expressed 
the belief that when the ...o0 sides sat together, it would 
be possible to find mutually acceptable solutions. 


Paper Marks USSR Founding Anniversary 
BK301011 Hanoi VNA in English 0712 GMT 
30 Dec 87 


[Text] Hanoi VNA Dec. 30—*‘Following the triumph of 
the October revolution, the establishment of the Union 
of Soviet Socialist Republics on Dec. 30, 1922 marked a 
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major event in the history of the Soviet people and 
another brilliant success of the Leninist policy on nation- 
ality,” says NHAN DAN today. 


In a frontpaged commentary, marking the 65th anniver- 
sary of the Soviet Union, the paper notes: “‘The success- 
ful handling of relations among the nationalities in the 
Soviet Union is a big gain for socialism. Oppression and 
inequity among ethnic groups in whatever form were 
definitively abolished and replaced by the unshakable 
friendship among the fraternal nationalities in socialist 
construction for the prosperity of the whole union and 
each nationality alike”. 


‘In the present revolutionary process of restructuring, all 
the Soviet socialist republics are doing their best to 
perfect the socialist system, including the continued 
correct settlement of relations among the nationalities- 
,"the paper says. “The Communist Party of the Soviet 
Union has constantly acted upon the principle of ensur- 
ing the most positive contributions of each ethnic group 
to tackling diversified tasks of national construction. 
Internationalism is always considered a principle in the 
life of Soviet society. This is a powerful source of 
strength of the Soviet Union and a priceless contribution 
of the Soviet people to humanity”. NHAN DAN con- 
cludes by saying that the Vietnamese people will never 
forget that the multi-national Union of Soviet Socialist 
Republic has given great, selfless and wholeharted sup- 
port and assistance to their revolutionary cause. 


East Germany Cooperation Committee Meets 
BK131529 Hanoi VNA in English 1515 GMT 
13 Jan 88 


[Text] Hanoi VNA Jan. 13—The Committee on Eco- 
nomic, Scientific and Technological Cooperation 
between the Socialist Republic of Vietnam and the 
German Democratic Republic opened its 14th regular 
meeting in Ho Chi Minh City on Jan.12. The G.D.R. 
delegation to the meeting is headed by Horst Soelle, 
member of the Central Committee of the Socialist Unity 
Party of Germany, vice-chairman of the Council of 
Ministers and chairman of the G.D.R. section, and the 
Vietnamese side by Dong Sy Nguyen, Political Bureau 
member of the Communist Party of Vietnam Central 
Committee, vice-chairman of the Council of Ministers 
and chairman of the Vietnamese section. The meeting 
was convened shortly after the G.D.R. delegation’s 
arrival in Ho Chi Minh City on the same day. The two 
sides reviewed the implementation of their economic, 
scientific and technological cooperation since their pre- 
vious session. 


The G.D.R. guests visited several economic and cultural 
institutions in Ho Chi Minh City, and were feted by 
Dong Sy Nguyen this evening. 
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Radio Comments on Thai Role in Border Dispute 
BK141119 Hanoi International Service in English 1000 
GMT14 Jan 88 


[““Radio commentary’”’] 


[Text] Some people in the Thai ruling circles have raised 
groundless allegations to justify their attacks on Lao 
territory in Boten District, Sayaboury Province. The 
Thai side even demanded preconditions for Lao-Thai 
negotiations to solve relations between the two coun- 
tries. The question is: Who is responsible for the current 
tensions at the Lao-Thai border? Here is our radio 
commentary: 


Some people in the Thai ruling circles have claimed that 
Boten District, which they occupied, lies on the Lao- 
Thai border. For this reason, one of the preconditions 
raised by Thailand for bilateral negotiations is the with- 
drawal of Lao soldiers from the disputed area. In fact, 
according to the 1907 treaty signed between Thailand 
and France, this area is part of Lao territory. Since then, 
Thailand has never controlled this area. It is obvious that 
the region of Boten District, Sayaboury Province, 
belongs to Lao territory. 


This is not the first time that some officials of the Thai 
administration claimed their sovereignty over Lao terri- 
tory. Formerly they have claimed sovereignty over the 
three Lao hamlets of Mai, Klang, and Savang in Saya- 
boury Province, although, in fact as well as in law, these 
hamlets are part of Lao territory. While the question of 
the three Lao hamlets has remained unsolved since 1984, 
Thailand occupied part of Boten District, Sayaboury 
Province of Laos. These are hostile acts of Thai author- 
ities against Laos, and the most serious one is their 
attack on Boten District. 


Since 15 December 1987, Thai soldiers have repeatedly 
conducted large-scale attacks on Boten District, Saya- 
boury Province of Laos, involving artillery, infantry, and 
air force. These acts of Thailand proved that it has not 
yet renounced its scheme to occupy Lao territory and has 
deliberately prevented the settlement of all disputes 
between Laos and Thailand through negotiations. These 
acts not only aggravate the tension at the Lao-Thai 
border but also undermine peace and security of all 
nations in the region. These acts also violate the Lao- 
Thai and Thai-Lao joint statement issued in 1979 and 
run counter to the aspirations of the two peoples to live 
in peace and good neighborliness. Thailand’s acts violate 
the United Nations Charter and international law. 


It is a pity that these acts are taking place at a time when 
the trend in the world and in the region to solve disputes 
and conflicts through negotiations is growing and when 
the three Indochinese countries and many other nations 
are tirelessly striving to turn Southeast Asia into a zone 
of peace, stability, and cooperation. Public opinion in 
Southeast Asia is demanding that the Thai authorities 
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stop at once their acts of aggression against Laos and 
resume talks with the LPDR without delay and any 
preconditions to solve all pending issues in the relations 
between the two countries. 


Council of Ministers Issues Supply Decision 
BK 141123 Hanoi Domestic Service in Vietnamese 
1100 GMT 8 Jan 88 


[Text] On 31 December 1987 the Council of Ministers 
issued Decision No 231-HDBT on shifting the supply 
sector to economic accounting and socialist business and 
on rearranging business organizations. 


The decision pointed out: From now on, plans for the 
sale of materials prepared by those organizations dealing 
in materials must be based chiefly on the number of 
orders placed by user units. Based on requirements and 
capabilities in the supply of goods, general corporations 
and goods supply sectors must plan the supply of goods 
for various socioeconomic objectives of the state. The 
ministries in charge of the supply sectors concerned must 
prepare a general supply plan for those branches of goods 
for which they are responsible. The State Planning 
Commission must rely on the supply plans of various 
ministries to prepare a general plan and submit it to the 
Council of Ministers so the latter can consider issuing 
legal, binding norms for those ministries managing the 
sale of materials. At the same time, the State Planning 
Commission must keep various ministries and localities 
informed of supply capabilities. 


The decision also pointed out the responsibility and 
authority of various supply business organizations as 
well as requirements on the transportation of materials 
between the buying and selling parties. If high economic 
results are to be achieved, it is necessary to organize the 
sale service system in such a way as to ensure that 
materials go directly to the users without intermediary 
links or unnecessary administrative echelons 


The decision concluded by emphasizing that the people’s 
committees of various provinces, cities, and special 
zones under the direct jurisdiction of the central govern- 
ment as responsible for rearranging various supply cor- 
porations within their provinces, cities, and special 
zones so that beginning in April 1988, local supply 
corporations will be able to operate in accordance with 
requiiements of the Council of Ministers. The decision 
also pointed out the duties of various ministries to 
achieve cooperation in implementing this task. All pre- 
vious requirements that are at variance with this deci- 
sion will be rescinded. 


Nguyen Van Linh’s Activities in Lai Chau 
BK141213 Hanoi Domestic Service in Vietnamese 
1100 GMT 7 Jan 88 


[Summary] Dear friends: Late last year and early this 
year, Comrade Nguyen Van Linh, general secretary of 
the party Central Committee, paid a working visit to Lai 
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Chau Province, the most outlying northeastern area of 
our country. On behalf of the Political Bureau and the 
party Central Committee, the comrade general secretary 
conveyed the best regards and the warmest greetings to 
the people of all nationalities, cadres, and combatants of 
the armed forces and security force in Lai Chau Prov- 
ince, on the occasion of the new year. 


Starting his work program in Lai Chau, the comrade 
general secretary visited Dien Bien District, the piece of 
land that marked the most glorious victory of our people 
and troops during the resistance against French colonial- 
ists. He told the party committee secretary and the 
people’s committee chairman of Lai Chau Province and 
the Dien Bien district party committee secretary: “‘Peo- 
ple throughout the country and world know Dien Bien 
well. This is a cause of pride for our nation and all 
colonies under old colonialism. I have heard of and 
studied much about Dien Bien but because of my busy 
work, not until today could I come here.” 


On the first day of his arrival in Lai Chau, before going 
to his temporary residence for a rest, he went directly to 
the cemetery of fallen heroes at the foot of Hill A-1. 
Walking through rows of whispering willows, he went to, 
bowed his head before, and burned incense sticks at the 
tombs of fallen heroes Be Van Dan, Phan Dinh Giap, To 
Vinh Vien, Tran Can, and other heroes who had coop- 
erated with the people of all nationalities to create this 
glorious victory. 


Reaching the Dien Bien farm, the comrade general 
secretary visited one of the farm’s production teams. 
This farm is operated by men of the 176th Regiment. 
Talking with the farm director, he asked: “Do you earn 
any profits?” The director answered: “We have earned 
some in the past few years. Formerly, we had only 
suffered losses.” The general secretary inquired: “Why 
did you suffer losses with such a large investment?”’ The 
farm director complained: “‘Dear Comrade, it is mainly 
because of the prices.” 


The comrade general secretary also inquired about the 
living conditions of workers and civil servants, paying a 
great deal of attention to the benefits of the laboring 
people. He commended the farm for having overcome 
difficulties and beginning to earn some profits. 


“During his stay in Lai Chau, the comiade general 
secretary visited various production establishments and 
local families, including those of Thai nationality.” In 
every place he visited, the comrade general secretary 
always inquired about the livelihood of the people of 
various ethnic minority groups. 


While in the Dien Bien District, knowing that there was 
a production unit belonging to the Kho-mu ethnic 
minority group, the comrade general secretary requested 
that he be briefed on the situation of that unit. 


SOUTHEAST ASIA 


On the morning of | January, before working with the 
standing bodies of the provincial party committee and 
people’s committee, the comrade general secretary vis- 
ited the people’s armed forces and people’s public secu- 
rity forces, including the X Army Corps. 


Realizing that the weather was cold, the comrade general 
secretary asked whether or not cutton blankets had been 
distributed to all soldiers. The comrade major general, 
commander of the corps, answered honestly: Our new 
recruits only have field jackets and not blankets. Turning to 
those comrades who were accompanying him on the trip, 
the comrade general secretary said: “Our brother combat- 
ants have undergone great sacrifices while their material life 
is even more miserable than that during the wars of resis- 
tance against the Americans and the French.” 


‘Addressing troops on behalf of the party Central Com- 
mittee, government, and party Central Committee Mil- 
itary Commission, the comrade general secretary con- 
veyed his New Year greetings to all soldiers, especially 
those on the border, and urged them to uphold their 
responsibilities in the tasks of strengthening national 
defense and security in the new situation, closely com- 
bining economic work with national defense tasks and 
vice versa, building up the all-people national defense, 
making the people’s and local armed forces ever stron- 
ger, intensively safeguarding national sovereignty, and 
firmly defending the border.” 


Touching on the party’s concept of using the people as a 
base, the comrade general secretary said: “It is necessary 
for soldiers to firmly grasp the viewpoints concerning 
people’s warfare and all-people national defense and to 
unite with the people in the joint struggle to carry out 
production and defend the country. They must not touch 
even a needle or a piece of thread of the people as Uncle 
Ho used to advise our troops. Meanwhile, members of 
the public security forces must join forest rangers and the 
people in the preservation of forests. 


“While performing their national defense duties as well 
as their international duties, our combatants have over- 
come numerous difficulties and hardships and have 
scored brilliantly glorious achievements. | am deeply 
moved to learn that in this winter season, you, comrades, 
still lack blankets and cotton jackets and that your daily 
meal remains scanty. 


“We are still poor and our country is still rife with 
difficulties. However, under any circumstance, more 
attention should be paid to the well-being of our troops. 
If the central and local authorities pay attention and 
cadres devote themselves to caring for soldiers, no mat- 
ter how poor, we can certainly overcome part of this 
difficult situation. 


“Our people throughout the country are well aware of 
the sacrifice and sufferings of our soldiers. It is not 
necessary to say so, but your deeds constitute an example 
for our people, who are also struggling to overcome 
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difficulties. You, comrades, should acknowledge that 
honor and believe in your fine quality so as to constantly 
and firmly maintain and develop the quality and behav- 
ior of Uncle Ho’s soldiers.” 


Before concluding his work program in Lai Chau, Com- 
rade General Secretary Nguyen Van Linh held a meeting 
with the standing members of the provincial party com- 
mittee and people’s committee in which he addressed 
key cadres of the province. “On behalf of the provincial 
party committee and people’s committee, Comrade Ngu- 
yen Niem briefed the comrade general secretary on the 
local situation as well as on the tasks that have been and 
have not been carried out during the past year in an 
effort to implement the sixth party congress and party 
Central Committee plenum resolutions.” 


Vo Chi Cong Pays New Year Visits to Provinces 
Visits Quang Nam-Danang 
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[Text] During the first days of the new year 1988, Comrade 
Vo Chi Cong, member of the CPV Central Committee 
Political Bureau and chairman of the Council of State, paid 
a working visit to Quang Nam-Da Nang Province. 


After hearing reports by members of the standing com- 
mittees of the provincial party committee and people's 
committee on the overall situation in the first year of 
implementation of the sixth party congress resolution in 
Quang Nam-Da Nang, Comrade Vo Chi Cong visited the 
Dien Nam Agricultural Cooperative No 2 in Dien Ban 
District to study the improvement of the product con- 
tract system. He also toured the Da Nang Plastic Factory 
and the Nhat Tri Textile Cooperative in Vinh Trung 
subward, Da Nang City, to look into the efforts to 
remove obstacles in the implementation of the new 
management mechanism. 


The comrade chairman of the Council of State noted 
with great pleasure that at a time when the socioeco- 
nomic situation in the country remains very difficult and 
complex, many establishments have adopted dynamic 
approaches to bring about changes for the better in 
conformity with the party and state policy. For instance, 
the Dien Nam Agricultural Cooperative No 2 has under- 
taken to improve the product contract system since the 
1987 summer-fall rice crop. It has held discussions with 
its members on the signing of contracts, on the collection 
of management fees, and on the contributions by coop- 
erative members to the various funds in accordance with 
the quality of the irrigation, seed production, crop and 
animal protection services provided by the cooperative. 
Once the cooperative members have fulfilled these obli- 
gations, they are allowed to keep all the remaining 
products. The cooperative has also reduced the number 
of laborers only indirectly engaged in production and has 
stopped the practice of distributing income among var- 
ious sectors and trades according to the subsidy-based 
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system. For its part, the Danang Plastic Factory has 
taken the first step in impicmenting the autonomy sys- 
tem in production ard? business operations. Recently it 
has succeeded in turning out goods for export and has set 
up joint ventures with a number of patriotic Overseas 
Vietnamese. In 1987, it obtained 35 tonnes of raw 
materials from such joint ventures, which also provided 
it with another 50 tonnes in January 1988. 


At the Da Nang Plastic Factory as well as at the Nhat Tn 
Textile Cooperative, Comrade Vo Chi Cong showed keen 
interest in the ways these establishments created their 
self-procured capital and obtained bank loans. He paid 
attention to their production costs and the measures applied 
by these establishments to prevent the selling prices of their 
products from jacking up market prices. 


There were very moving meetings between Comrade Vo 
Chi Cong and representatives of the local constituencies 
in Tra Mi, Tien Phuoc, Tam Ky, and Nui Thanh. These 
were not merely contacts between constituents and their 
National Assembly deputy but also a meeting between 
comrades and dear compatriots and a veteran revolu- 
tionary who had carried out clandestine activities from 
the pre-August revolution period to the days of the 
arduous and fierce anti-U.S. war of resistance. This 
closeness and intimacy encouraged the representatives of 
local voters to candidly bring up some facts that a 
National Assembly deputy should know about their 
achievements as well as their difficulties, shortcomings, 
and negative practices. 


Comrade Vo Chi Cong expressed gratitude for the confi- 
dence placed in him by the local voters in the elections and 
at these get-togethers. Speaking in simple, easy-to-under- 
stand terms, he conveyed to his audiences the resolutions 
adopted recently by the National Assembly, thus helping 
them gain a better understanding of the causes of their 
shortcomings and of the ways to overcome them and bring 
into full play their strong points. He laid special emphasis 
on the need to develop democracy and enforce law at the 
grass-roots level, to implement the new mechanism of 
economic management, and to train cadres, especially for 
the mountain district of Tra Mi. 


Speaking in some localities known to be handicapped by 
poor internal unity and to have made many mistakes in 
socioeconomic management, Comrade Vo Chi Cong 
clearly pointed out: All it takes is for the cadres to frankly 
admit their errors and resolutely correct them and to 
deal with all cases of negativism in a fair and judicious 
manner. Then the situation will change for the better. 


Visits Nghia Vinh Province 
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[Text] Comrade Vo Chi Cong, member of the CPV Central 
Committee Political Bureau and chairman of the Council of 
State, paid a visit to Nghia Binh Province during the first 4 
days of the new year, 8-11 January 1988. 
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He held working sessions with the provincial party 
committee and People’s Committee and heard Do 
Quang Thang, member of the CPV Central Committee 
and secretary of the provincial party committee, and To 
Dinh Co, deputy secretary of the provincial party com- 
mittee and chairman of the provincial People’s Commit- 
tee, report on the results of | year of implementation of 
the sixth party congress resolution, the implementation 
of the 1987 state plan in Nghia Binh, the results of the 
efforts to overcome the consequences of floods, the 
Status of party organization and building work, and the 
dissemination and implementation of the resolution of 
the party Central Committee’s Fourth Plenum in the 
first days of the new year. 


Comrade Vo Chi Cong also met with and cordially 
addressed cadres of the various sectors, services, dis- 
tricts, cities, and towns and retired cadres. He praised 
the local cadres and people for having quickly overcome 
the consequences of the recent floods. In spite of the 
losses caused by natural calamities for 2 years in a row, 
Nghia Binh has still firmly maintained and even 
increased production, especially agricultural production. 
The province has done well in many fields, such as in 
industrial crop planting, in artisan and handicraft pro- 
duction, anh in export. It has also maintained and 
developed a smooth circulation and distribution of 
goods. In the province as a whole, commodity prices 
nave increased, but only slowly. Generally speaking, the 
people’s living standards have been relatively stable and 
have improved, especially in the rural areas. 


Comrade Vo Chi Cong explained and further clarified 
the basic issues raised by the resolution of the party 
Central Committee’s Third Plenum. He urged all the 
local cadres and people to bring into full play the results 
already obtained, further strengthen solidarity and sing- 
lemindedness, and make every effort to achieve the 
objectives for the next 3 years, namely, to take a further 
important step in stabilizing the socioeconomic situation 
and to prepare favorable conditions for socioeconomic 
development in the subsequent years. 


Comrade Vo Chi Cong reminded the provincial party 
committee and People’s Committee to satisfactorily 
review their efforts in implementing the sixth party 
congress resolution last year and to draw useful lessons 
therefrom. He stressed the key tasks the Nghia Binh 
party Organization must strive to fulfill in 1988. The 
province should pay more attention to economic and 
cultural development in mountain areas inhabited by 
ethnic minority groups and in former base areas of the 
resistance, a task specifically stipulated in the 1988-90 
state plan. The local party organization must be more 
concerned with ideological work in the party and among 
the people and must concentrate its energy on imple- 
menting the 1988 state plan right in the first days and 
first months of the New Year. 


The comrade chairman of the Council of State also paid 
working visits to the party and people’s committees of 
Quy Nhon City and Quang Ngai Town. He toured the 
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Nghia Ky Bac Cooperative, the Establishment for 
Shrimp Farming Study, the Cooperative of Fine Arts 
Products for Export, and the Quang Trung Museum, 
where he planted a New Year commemorative tree. 


On the occasion of the New Year, the chairman of the 
Council of State expressed his hope that the party 
Organization and people of Nghia Binh will bring into 
play their tradition of solidarity and revolution, will 
make every effort to overcome the immediate difficul- 
ties, and will score many new and yet greater successes in 
promoting socioeconomic development and stabilizing 
the people’s living conditions. 


Pham Hung Tours Long An Engineering Works 
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[Text] Pham Hung, chairman of the Council of Ministers, 
recently visited the Long An Engineering Enterprise. 


Comrade Le Van Kien, secretary of the provincial party 
committee; Le Van Than, chairman of the provincial 
people's committee; and leaders and technicians of the 
enterprise intormed the chairman of the production 
Status of a new rice cutting machine. Simple in design 
and equipped with a 3-4 horsepower engine, this 
machine is capable of simultaneously cutting and lining 
up rice stalks, resulting in fewer losses to the rice than the 
manual harvesting method. This machine, suitable for 
use in dry ricefields or in areas covered with less than 20 
cm of water, can harvest 2.4 hectares a day, the equiva- 
lent of an area harvested by 20 men. Last year, the 
enterprise put about 100 of these machines on the 
market and it won instant acclaim. 


Comrade Pham Hung commended the enterprise's cad- 
res and workers for their successful production of the 
new rice cutting machine. He remarked that wider use of 
combines and other farm machines currently in produc- 
tion in some provinces may help increase the productiv- 
ity of agricultural labor and ensure the maintenance of 
planting schedules, making it possible for peasants to 
increase the number of crops per year and to practice 
intensive cultivation. 


Briefs 


Bulgarian Ambassador Decorated 


Hanoi VNA Jan.!14—The Vietnamese Council of State has 
conferred the Labour Order, First Class, on Filip Mackov, 
former ambassador of Bulgaria to Vietnam. The conferment 
was made at a ceremony held in Sofia on Jan 12 in the 
presence of Nguyen Tien Thong, Vietnamese ambassador to 
Bulgaria; the recipient; Ivan Ganyeiv, member of the Bul- 
garian Communist Party Central Committee and deputy 
foreign minister and other senior Bulgarian officials. [Text] 
[Hanoi WNA in English 1503 GMT 14 Jan 88 BK] 
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